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VISION STATEMENT

* We aim at maintaining the confidence of our wvalued

cugstomers by fulfilling thelr needs, demands and
stipulations.

# We will achieve consistent financial performance which
creates value for the sharehelders.

= Our organization encourages employee participation that
aleo helps us to achieve guality results.

= We believe in innovative technology applications to
achieve continuous improvement and ability to avail the

required opportunities.

= We intend to involve all employees in the development
and implementation of gquality systems, which will be
reviewed periodically to ensure their effectiveness.

= We aim to improve the profitability of our company
through improved efficiency and cost controls.

* We will take effective measures Bsc as to protect the
environment and contribute towards the economic strength
of the country and function as a good corporate citizen.

MISSION STATEMENT

We alm to strive for market leadership, to maintain full
confidence of our customers, ensure continuous improvement
in profitability and at maintenance of industry standards
by striving for gquality products and introduction of

innovative guality applications.
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COMPANY INFORMATION

Board of Directors Mr. Muhammad Ashraf Chairman
Mr. Muhammad Igbal Chief Executive Officer
Mr. feeshan Saged Director
Mr. Muhammad Shahbaz Ali Director
Mr. Faseeh Uzaman Director
Khawaja Amer Khurshid Director
Khawaja Asem Khurshid Diractor
Audit Committee Mr. Zeeshan Saeed Chairman
Khawaja Asem Khurshid Member

Mr. Muhammad Shahbaz All Meamber

HR and Remuneration Mr. Muhammad Shahbaz Ali Chalrman
Committee Mr. Muhammad Igbal Member
Mr. Fasaeh Uzaman Meamber
CFO/Company Secretary Mr. Ali Mudassir
Auditors Riaz Ahmad and Company
Chartered Accountants
560-F, Raja Road, Gulistan Colony,
Faisalabad
Bankers National Bank of Pakistan
The Bank of Punjab
Meezan Bank Limited

Habib Metropolitan Bank Limited

Share Registrar Corplink {Private) Lim#ad
Wings Arcade, 14K, Commerdal, Mode! Town, Lahome

Registered/Head Office 133-134, Ragency the Mall, Faisalabad

Mills 32 Kilometer, Shelkhupura Road, Faisalabad
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HOTICE OF ANNUAL GENERAL MEETING

Wotice is hereby given that the 31" Annual General Meeting
of the members, holding Ordinary Shares of FKhurshid Spinning
Mills Limited will be held on Monday, October 31, 2016 at its
Registered Office 133-134, Regency the Mall, Faisalabad at
11: 30 A.M. to transact the following businessa:

ORDINARY BUSINESS:

1. To confirm the minutes of the Annual Genaral Meeting held
on October 31 2015.

2.To receive, consider and adopt the audited financial
statements for the year ended June 30, 2016 together with

the Aoditors’ and Directors’ Reports thereon.

3. To appoint the auditora and fix their remuneration for the
next financial year. The retiring auditors Messrs Riax
Ahmad and Company, Chartered Accountants, being eligible,
have offered themselves for re-appointment.

OTHER BUSINESS:

4. To tranegact any other business with the permission of the
chair.

By order of the Board

Dated: October 10, 2016
Faisalabad (Company Secratary)

NOTES:

1. The share transfer boocks of the Company shall remain closed
from October 24, 2016 to October 31, 2016 (both days
inclusive). Tranafers received in order at Registered
Office of the Company or our Share Registrar, M/s Corplink
(Private} Limited, Wings Arcade, 1-K, Commercial, Model
Town, Lahore by the close of business on October 23, 2016
will be considered in time.
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2 A member entitled to attend and vote at this meeting may
appoint a person/representative as his/her proxy to attend
and vote on his/her behalf. The instrument appointing proxy
must be received at the Registered Office of the Company
duly signed, stamped and witnessed not later than 48 hours
before the mesting.

3. Bhareholders are reguested to notify the change in their
addresses if any, immediately. Moreover, the members who
have not yet submitted their Computerized MNational Identity
Cards to the Company are reguested to send at their
earliest.

4 SECP wvide B8RO 7B7(1)/2014 dated September 8, 2014 has
provided an option to receive audited financial statements
electronically through email. Hence, members who hold
shares in physical form and are interested in receiving the
annual reporte electronically in future are required to
submit their e-mail addresses and consent for electronic
transmission to the Shares Registrar of the Company.

5 In compliance with SECP notification Neo. 634(1)/2014 dated
July 10, 2014, the audited financial statements and reports
of the Company for year ended June 30, 2016 are being
placed on the Companys website: www.khurshidgroup.com.pk
for the information and review of shareholders.
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KHURSHID SPINNING MILLS LIMITED
DIRECTORS REPORT TO THE MEMBERS

The Directors of the Company are pleased to present their 31% Annual Report, comprsing of Annual
Financil Smtements of the Company for the financial vear eénded June 30, 2016 along with
Auditors” Report thercon and other required informetion prescribed under the Code of Corponte
Crovernance, The comparative financial results of the Com pany are reproduced hereunder:

2016 2015

(RUPEES IN THOUSAND)
OTHER INCOME 20,988 24.692
ADMINISTRATIVE EXPENSES (2.273) (2,106
OTHER EXPENSES (35.071) (37469
FINANCE COST i16.643) (21.261)
LOSS BEFORE TAXATION 123.999) (36,144
TAXATION 3378 6,627
LOSS AFTER TAXATION (20.621) (29,517
LOSS PER SHARE -
BASIC AND DILUTED (RUPEES) (1.57) (2.24)

Financial results for the vear ended June 30, 2016 shows loss afier taxation of Rupees 200621 million
as compared to previous year's loss after taxation of Rupees 29.517 million. There has been no
production operation since October 2011 due to overdue debts and non-availability of working
capital

Future Prospects

Due to erratic trends in the prices of mw matenial and disproportionate selling prices of yom, sdverse
cconomic conditions, increase in prices of power nnd gas sector, short production of cotton and
uncerminty in the economic policies of the Government, the current financial year has passed away
with difficulties and challenges for textile industry especully for spinning. This mend may also
coptimue in next fmancm! year. The management of the Company s anticpating that besides
domestic problems demmnd for textile products in internati onal market will alko remain low m next
financinl year, Due to the above mentioned reasons, most of the spinning units have suffered heavy
losses n last couple of years. In view of the above, the management of your Company has decided to
continue it operations on lease which were given to Messrs Beascon Impex (Pvt.) Limited at monthly
lease rent of Rupees 2,000 million and has alko been increased to 2.500 million with effect from 01
July 2016 The operabons are béang carried out by the lessed and proper armnpements huve been
made by the lessee Lo keep the assets in good condition. The lessee hos also given loan amounting 1o
Rupees 208,559 million o vour Company for payment of overdue habilties of banks, creditors and
fior Balancing, Modemization and Replacement of plant and machinery and related equipment of the
company to keep these assets in working condition and to enhance productivity.

In the meanwhibe, we remain focused on cost controls and every possible effort 15 being made to
curtail and keep our intermal expenses (o & minimum level o reduce the losses of the Compan v,

=T_=
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Drividend

Smee the Company has accumulated losses, therefore, the directors have nol recommended any
dividend for the veur.

Loss per share

L.oss per share for the vear ended June 30, 2016 was Rupees 1,57,

Keyv operating and financial data

Key operating and financial data for last 06 years in summarized formis annexed.
Qualifications by the Auditors

The gualification made by the auditors for the gong concern 15 based due 1o heavy accumulaned
losses of Rupeées 475,460 million. To keep the assets in pood munning condition, the manspement has
leased out the operating fixed assets of the Company at monthly legse rent of Rupees 2.000 mullion
which has been increased to 2.500 million with effect fom 01 July 2006, Morcover, the lessee has
also given interest free loan smounting i Rupees 208559 million to the Company for the pavment
of overdue labitities of banks, creditors und for Boalancing, Modernation and Replacement (BMR)
of plant and machinery and refated ¢quipment of the Company. The management has also settled /
paid overdue lizbilities of majority banks and ako amanged rescheduling of unpaid labilities with
The Bank of Punjab and has successfilly paid Ruopees 158867 million from total rescheduled
amount of Rupees 350,534 million upto 30 June 2016,

In view of favorable setlementrescheduling of overdue debls with fnancial mstitulions,
continuation of operations on lease, the monagement feels there 15 no gquestion of lack of going
concern of the Company,

Auditors

The auditors Messrs Riaz Ahmad & Company, Chartered Accountants retired md being eligible for
re-appoiniment. The Board of Directors has been supgested by the Audit Committee, the re-
appointmient of Messrs Rime Ahmad & Company, Chartered Accountmis, as suditors of voor

com pany for the next financial year.
Pattern of Shareholding

The pattern of shareholding and additional information regarding pattem of shareholding is attached
separalely.

No trade in the shores of the company was camied out during the year by its Directors, CEO, CFO
and Company Sccretary and ther spouses and minor children except for the purchase of 10,000
shares by Mr. Muhammad Ashraf, Director of the Compazny.

Compliance with the Code of Corporate Governance

The “Statement of Compliance with the Code of Corporate Governance”™ is annexed,
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Smtement on Corpornte and Financial Reporting Framework

a) The finuncinl staterments, prepared by the management of the company, present fairly s stote
of affairs, the results of its opemtions, cash flows and changes m equity.

b} Proper books of sceounts of the Company have been maintamed.

¢} Appropriale accounting policies have been consistently applied in preparation of financial
statements nnd sccounting estimates are based on neasonable and prudent judgment,

d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparebon of fnancal stitements and any departure there from has been adequately
du'.r:lusud and explained.

e) The syslem of ilernal control 18 sound m design and has been effectively implemented and
monitored.

) There wre no significant doubts wpon the Company s ability o conlinue a8 8 going concerm,
Board of Diregtors snd Committees Changes
The followmg chan ges occurred on the Board duning the period under review:

l. Mr. Muhammad Igbal was appomied as new Chiel Executive Officer of the Compuny m
place of Khawaja Amer Khurshid with effect from April 29, 2016,

2. Mr. Muhammad Ashmi was sppointed as Director of the Company in place of Mr.
Mubammad Foheem with effect from Apnl 29, 2016, Moreover, subsequently after the
balance sheet date Mr. Muhammad Ashral has also been appointed as new Chairman of the
Board of Directors of the Company in place of Khawig Asem Khurshad.

The Board has alio re-constituted the Aodit Committee and HR and Remunerstion Commitiee as

urder:

Aundit Committee
Mr. Zeeshan Sueed Chairman
Khawaja Asem Khurshid Member
Mr. Muhamimad Shahbaz Al Member

HR and Remuneration Committes
Mr. Muhammad Shahbaz AR Chaimm an
M., Muhammad Igbal Member
Mr. Faszeh Uzaman Member

Board of Directors and Audit Committee Meetings

During the year under review four meetings were held and number of meetings atended by each
Dhrector 15 as Tollows:

=T_=
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Name of Directors Number of meetings attended

Khawaja Asem Khurshid
Khawajs Amer Khurshid
Mr. Muhammad Faheem
Mr. Muhammad Igbal

Mr, Zeeshan Saeed

Mr. Muhammad Shehbaz Al
Mr. Fusech Lzaman

Mr, Muhommad Ashraf

— 4= de e dr e B

Likewise, five meetings of the Audit Commitiee were held dunng the year, with the following

altendanc e:
Name of Directors Number of meetings attended
Mr. Zeeshan Saced 5
Khawaja Asem Khurshid ]
Mr, Muhammad Shahbaz Al 3
Acknowledgment

We would hike to ke ths opportunity to express my appreciation to the emplovees of the company
for their hard work and commitment. We would also like to expres ouwr gratitude to the valeed
sharcholders and finencml mstitutions for extending their co-opemtion

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

¢ ™
L
Fuisalabad MUHAMMAD IQBAL
October 10, 2016 Chief Executive OfTicer
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F CUMPLIAK
ﬂﬂﬂFﬂlHﬁTE GOVERMANCE TO THE IEHEEE

Thes stisamant & baing presen bad (o comply with the Code of Corporria Govarmanca (COG) contmned in
Chapter 5, 19 of Rule Book of Pakilen Stock Exchang e Limfed (PSX) for the purpose of astabEshing the
framework of good govemancs, whissby a Ested company |8 managed In compliance with the best
practices of conporals governancs

The Company has applisd the principles cortained in the CCG In the lolliswing mamer:

1. The Compsany encourages representalion of Independant non-executive drecions and dieclons
repraseniing ménamy inberests on i Board of Dieadtors (The Boand), Al presant the boar includes:

Non-Executive Directors

Khawia Amer Khurshid
Khawala Asem Khurshid

Indepe ndent Directors

Mr. Muhammad As hraf

Mr. Muhammad Ighal

Mr. Zeeshan Saead

Mr. Mubammad Shahbaz Ali
Mr. Faseah Uzaman

The independant deciors mesis the cmzna of independence under clauss 5.19.1(b) of the CCGE,

2, The Dinclors have confirmed thel none of tham & sanving @8 a Dirclor on mofe than saven listed
companies, imluding bhis Company.

3. Al the resident Direclors of the Company an regisered B laxpayes and none of them has
defaulled in payment of any loan 1o 8 Banking company, a DF1 or an NBF| o being a broker of 8
#ock exchange has been declred 0% o defauller by ihel siock exchango

4, Orna casual vacancy has been ocourmed during the vasr due (o resignation of Me Mubammad
Faheem which was filed wihin stipolsied time

5. The Company has prepared a 'Code of Conduct” and has ensured that appropriate sipa hawve besn
tekan to dissemingts i throughout the Company along with s sppoting policles and procedanss.

6. Tha Boand has developed a vision/misslon slalement, oweral corporaln stmiegy and significan
policies of the Company. A complele record of pariculars of significant policles &ong with the dates
an-which they were approved or amanded has been maintaned,

T. Al the powams of the Boamd have besn duly exercised end decsions on material fransactiona,

inchuding eppointment and determinadon of mmunesion and Bma and condiions of employment
of the Chisf Exacitive Officer and other non-executive direciore, heve been iskan by the Board.

B. Al the meelings of the Board were pressded over by the Charman and, in his abgsenca, by a Dimecior
alected by the Board for this purpose, The Board med at keast once In each quariar during the yanr
anded 30 June 2018 Wniten notices of the Board meetings, gong with agenda and working papers,
wemn circulsled at least seven days before the mestings. The minuies of the mestings wera
approprstety recondad and circulsted.

8. The Company has srranged ihe prescribed tralning program for one Director to carry oul iis
orfeniElon course, io acquaint him with the code, applcable l@as, his dutles and responebidies 1o
aenakble him to effeciively manage the affairs of the Company.

=T_=
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10. The Board has approved terms of appoiniment and remunaration including terms and condtions of
empioyment of Chisf Financial Officar (CFO), Company Secratary and fie Bagd of internal Audl

11. The Diraclors’ Report for this year has been prepared |0 compliance wilh the requiremeants of the
CCG and it full y describas the saliant matters required o be disclosed.

12, The financial statements of the Company were duly endosed by the CEQ and CFO before approval
by the Board,

13. The Dreclors, CEQ and executives do nol hod any iftasast in the shares of the Company, othar
tikan that disclosed in the pattern of sharehdding.

14. Thie Company has complied with a8 ihie corporale and financia reparing requirements ofthe CCG,

15, The Board has formed an Audlf Commities. |1 comprises of three members, who are non-axacuthe
direciors inchuding the chairman of the Commitee

16. The meetings of the Audd Committes wemne held at least once every quarer prior & approval of
interm and firal results of the Company and as requred by the CCG. Tha ems of reference of the
Commities have beanformed and advisad (o the Committes for complance.

17. The Board has formed &n HR and Remuneration Committes. 1 comprises of 3 members, who &e
non-executive direciors mcluding the Charman o the commites.

18. The Board has sal-up an efiective intemal audil nchion

15, The statulory auvddors of tha Company have conlirmad hal theay have besn gvan a sallislactory
rating under his quality control review progmamme of the Insfute of Charlered Accountants of
Pakistan (ICAP), thal they or any of the parinecs of tha fim, thelr spouses and minor ¢ hildren do nol
hold shares of the Company and that the firm and all ks partners are n complianca with International
Fadaeration of Accountants (IFAC) guidelines on code of ethics as adoped by the ICAP,

20. The statulory sudibrs of the persons assacialad with herm have nol been sppainted Lo provide other

senvices excepl in accordance with the Lisfing Reguiations and the auditors have confirmed that they
have observad IFAC gudelines [n thes regand,

21. The ‘ciosed period’, prior 1o he announcement of intedm / flinal results, and business decsions,
wiiich may materisfiy affect the market prce of Company's securities, was determined and intim.ated
fo direciors, employvess and sock axchanges.

22. Materdaliprice sensitive infomation has been disseminated among afl makel paricipants al once
Ihrough stock exchanges.

23, The Company has complad with the mouirements relating to maintemance of regisler of persons
having access bo insides Infor mation by designated senlor maragament officer In a timely mamner and
maintsined proper record induding basia for inclusion or exclusion of names of persons from the
sa3id lisl

24 We confirm that all aher material principies anshrined in the CCG have baen compiad with.

By ardar I'.r\mElaard

4
. hm Igbal

Chigl Expcutive Officer
Date; Octobar 10, 2016
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KEY OPERATING AND FINANCIAL DATA

R [ s 24 i3 2012 m
(RUPEES IN THOLUSAND

Summary of Profit and Loss Accomm!
Sales - - . - 104,593 144,746
Cinonas [oss ‘ . - . {70,673) (60, 124)
Los before tanation [23.995) [ 3b, 1) i 10406) 2344 {74, 140 { 7o, 08Ty
Temation 3378 b.627 i 12,993 13872 L. T
[Luss)/ profi afier axation (2621 ) (28,517 {9.562) 36937 {58,272) {FL3IT)
Bammary of Balunce Shewt
Tioaal wises 437392 457,283 473,185 S0 928 F42 088 638,593
Lomz term loms ¢ leases 164927 188915 431,613 462657 359,507 LT
Diefermd Habilitics 71374 TT.830 K700 97, 103 14320 I67T, 765
Cument linkilites 357243 32409 BB 76,104 140,834 174,209
et pssets (6152 (141870 (128328 (1269370 {103 537) (45, 2565)
Represented by:
Share cupital 131,748 131,748 131,748 [ 31,748 131,748 31,748
Aeoumabaied loss (62 125 (434 364 {32 2 (461 475)  [523A33) (4953

(33037T)  (A21616)  (320516)  (320.72T)  (I9LERS) (363589
Surplus oo revalustion of property, plant
il eguipmend and Investmeat propertics

- et of defemed meome tax 174,255 180,745 I9LIEE 200,795 LHEASE 3834
2 | 8T 2,37 g 7 45,785

Ration:

Ciross [osi 1o sales Yonge N/A NA NA NiA {16.17) (17193

Loss before tax to sales “age NiA NiA N/A N/A (70.89) {21.75)

Loss after e 1o smles Yange BA NiA MNiA MiA {35.71) i 1. )

Cument ratio Lk 2 I 0005 Ta0uoi2 iR E ] 1:0.54 130
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REVIEW REPORT TO THE MEMBERS ON STATEMERT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

¥We have reviewad the encloeed Statement of Compliance with the besat
practioes ocontaimed. in the Code of Corporate Governance (“the Code®)
prepared by the Board of Directors of KHURSHID SPINNING MILLS LIMITED
{*tha Company”) for the year ended 30 June 2016 to comply with the
Coda contained in the Regulations of Pakistan Stock Exchange Limited,
where the Company is listed.

The ::upu:-nnhilit];“!nr mmplime with the Code ls that of the Board
of Directors of ny. Our responsibility is to review, to the
extant wherw such l;::lnpl_lim:u can be objectively verified, whether the
gtatement of compliance reflects the status of the Companys

liance with the provisions of the Code and report if it does not

to highlight any non—compliance with the regqul rements of ths Code.
A review 18 limited primarily to inguiries of the Company personnel
and reviews of wvarious documents prepared by ‘the Company to comply
with the Code.

s g part of ocor eudit of the financial statements we are required ko
obtain an onderstanding of the accounting and internmal control systems
suEficient to plan the awdit and develop an effective audit approach.
Woe are not regulired to consider whether the Board of Directors’
statement on internal control coverm all risks and controla or to form
an opinion on the effectivensss of such intermal controls; the
Company & corporate governance procadures and risks.

The Code requires the Company to place befors the Audit Committee and
gpon recommendstion of the Audit OCommittes, place before the Board of
Directors for their review and approval its related party transactions
distinguishing between transactions carried out on terms eguivalent to
those that prevail in arms length transactions and transactions which
are not executed at arm's length price and recording proper
justification for using sech alternate pricing mechanism. We are only

and have ensured compliance of this requirement to the extent
of the approvel of the related party transactions by the Board of
Directors upon recommendation of the Audit Committee. We have not
carried out sny procedures to datermine whether the related party
transact ions were undertaken at arms length price or not.

The Company hes not complied with the corporate and {inansoial
reporting requirements of the Code, The filnancisl statements of the
Company have not been prepared in accordance with the requirements of
the approved accounting standards as applicable in Pakistan.
Thergfore, the financial statements do not give a true and fair viaw
of tha state of the Company's affairs as at 30 June 2016 and of the
loss, ites comprehensive loss, its cash flows and changes in eguity for
the year then ended.

Based on our review, except for the abowe instance of non-campliance,
nothing has come to our attention which cacses us to beliewe that the
Bratement of Compliance does not appropriately reflect the Company's
complisnce, in all material respects; with the best practices
Tntaimgnig the Code as applicable to the Company for the year ended
U Jurd. 2016 .

AIAR RIMAD B COMPANY
Chartered Accountants

Hame of engagement partner:
Mubashar Mehmeod

Data:
FAISALRBAD
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance gheet of KHURSHID
SPIMNING MILLS LIMITED ("the Company”) as at i0 June 2016 and
the related profit and leoss account, statement of
comprehensive income, cash flow statement and statement of
changes in egquity together with the notes forming part
therecf, for the year then ended and we state that we have
obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the
purposes of our audit.

It is the responsibility of the Companys management to
egtablish and maintain a system of internal control, and
prepare and present the above said statements in conformity
with the approved accounting standards and the requirements
of the Companies Ordinance, 1%84. COur responsibility i1s to
exprass an opinion on these statements based on our audit.

We coconducted our audit in scoordance with the auditing
standards as applicable in Pakistan. These standards reguire
that wa plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of
any material misstatement. An audit includes examining, on ‘a
test basis, evidence supporting the amounts and disclosures
in the above paid statements. An audit also dincludes
assessing the accounting policies and significant estimates
made by management, as well as, evaluating the overall
presentaticon of the above sald statements. We believe that
our audit provides a reasonable basis for our opinion and,
after dve verification, we report that:

(aj) as explained in Note 1.2 to the financial statements,
the Company has prepared these financial statements on
going concern assumption. However, as at 30 June 2016,
the Company reported loss after taxation of Rupess
20.621 million. Moreover, it has acoumulated losa of
Rupees 475.460 million, its total liabilities exceed
its total assets by Rupess 156.152 million and ita
current liabilities exceed its current assets by Rupees
352.862 million. Moreover, the Company has suspended
its operations since October 2011 due to overdue debts
and non-availabilitv of workinog caoital.

In view of the matters discussed in the preceding
paragraph, we consider that due to closure of
operations, the Company will be unable toc settle its
liabilities in the normal course of  business.
Conseguently the going concern assumption used inm the
preparation of the annexed financial statements is not
appropriate. The financial statements do not disclose
this fact.

e T ————
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(b)) except for +the effects o©f the matter stated 1in
paragraph ([a) above, in our oplnlon, proper books of
account have been kept by the Company as reguired by
the Companies Ordinance, 1984;

(e} except for the effectsa of the matter stated in
paraaraph (a) above, in our opinion:

i) the balance sheet and profit and loss acoount together
with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and are
in agreement with the books of account and are further
in aocordance with accounting policies consistently
apolied:

ii)y the expenditure incurred during the year was for the
purpose of the Companva business: and

iiij) the business donducted; investments made and the
expenditure dincurred during the year were in
acocordance with the obiects of the Companvi

{(d}) in our opinion and to the best of our information and
according to the explanations given to us, because of
the significance of the matter stated in paragraph (a)
above, the balance sheet, proflt and loss account,
statement of comprehensive income, cash flow statement
and statement of changes in eguity together with the
notes forming part thereof do net conform with
approved accounting standards as applicable in
Fakistan, and, do not give the information reguired by
the Companies Ordinance, 1984, 4in the manner so
required and respectively do not give a true and fair
view of the state of the Companys affairs as at 30
June 2016 and of the loss, its comprehensive loss, its
cash flows and changes in eguity for the year then
ended: and

{e) in our opinion, no Zakat was deductible at source
under the Zakat and Ushr Ordinance, 1980 (XVIII of
19801 .

RIAZ ARHMAD & COMPANY
Chartered Accountants

Name of engagement partner:
Mubashar Mehmood
Date:

e T ————
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 2016 2015
(RUPEES IN THOUSAND)

OTHER INCOME 16 29,088 24 602
ADMINISTRATIVE EXPENSES 17 (2.273) (2,106)
OTHER EXPENSES 18 (35,071) (37,469
FINANCE COST 19 (16,643) (21,261)
LOSS BEFORE TAXATION (23,999) (36,144)
TAXATION 20 3,378 6,627
LOSS AFTER TAXATION (20.621) (29.517)
LOSS PER SHARE -

BASIC AND DILUTED (RUPEES) 21 (1.57) (2.24)

The annexed notes form an integral part of these financial statements.

v pYa
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CHIEF EXECUTIVE OFFICER DIRECTOR
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

2016 2015
(RUPEES IN THOUSAND)

LOSS AFTER TAXATION (20,621) (29,517}
OTHER COMPREHENSIVE INCOME

Items that will not be reclassified subsequently to profil or loss:

Surplus on revaluation of propery. plant and eguipment and
investment properties (i) - -

Items thal may be reclassfied subsequently to profit or loss - -

TOTAL COMPREHENSIVE LOSS FOR THE YEAR (20, 621) (29.517)

() Surplus on revaluation of property, planl and equipment and investment properties is
presented under separate head below equity in accordance with the requirements of section
235 of the Companies Ordinance, 1984.

The annexed notes form an integral part of these financial statemants.

4% &

CHIEF EXECUTIVE OFFICER DIRECTOR
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018

2016 2015
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (23 9949) (36,144)

Adjustments for non-cash charges and other items:

Depreciation 35283 arTi6

Credit balances written back - [620)

Gain on remaasurement of fair value of Invesiment proparties 5,983) -

Finance cost 16.643 21 261
21,944 22143

Working capital changes

Incresse in current essets;

Loans and advances (10} -
Sales tax relundable (193 {1.608)
(203) {1.608)
Increase in rade and olhar payables 18,698 21236
Cash generated from operations 40,435 41,771
Financa cost paid {6.5998) {9.981)
Income tax paid (2,408) -
Increase in long term deposits - {(3,804)
Net cash generated from operating activities 31,032 27 986
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expendilure on properly, plant and equipment | 28y | (an|
Nat cash used in Investing activities {28) {(3m
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lang term financing L aosspl [ (28.014)
Net cash usead in financing activities (30,9571 (28.014)
MNET INCREASE | (DECREASE] IN CASH AND CASH EQUIVALENTS 47 (65)
CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE YEAR 116 180
CASH AND CASH EQUIVALENTS AT
THE END OF THE YEAR (NOTE 15) 162 115

The annexed noles ah nitegml part of these finandial stalements. W
_;H H,_1

CHIEF EXECUTIVE OFFICER DIRECTOR
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STATEMENT OF CHANGES M EQINTY

FOR THE YEAR ENDED 3 JUMNE 2048
— RESERVES
CAPITAL REVENMLE
SHARE EQUITY TOTAL
CAPITAL | PORTIONOF | ACCUMULATED | TOTAL ECHATY
SHAREHOLDER LS
5 LOAN
—_—— _[RUPEES IN THOUSAND }—————
Batance as of 30 June 2014 1531, 746 - (452284} (452 205} (320 5186)

Transfar fom sephis on  rovalation  of

popely, plant ond squpmmt on eecoord of
moemaninl  deprecsation - nel ol delarmed

Mtk G : z 14 082 14 OBz 082
Logs for M year - - {20,577 | 429.51HH {29,517}
Dinar comprahenslye income fof e pear - - - - -

Totad comprofensive loss for the yesr - - {2E49T) {28.81T) (29517
Enuity podtion of shanehiiders” oan . 13,3356 . 13335 13,336
Balanes as sl 30 June 2015 131, 74l 13,335 (467609} {454 364} (A2 816)

Transfsr mm swples on  revalustion of
froperdy, plant and squpmant on atcourd of

ncame g

Lo for Me year - X .:zu.ﬁr-:ui] (20821 51[ {20,621}
Diar compeahersin mooms fof Be year - - - Y ,
Totad eacompreh enelea foas for the year - - {20,621) (20.821) (M AT
Balance as at 30 June 2016 131,748 13,335 [A7H4B0) [#3 1) (330 ATH

The anneesd notas famm an iegesl part of thesa finaned sSalements,

42 i

CHIEF EXECUTIVE OFFICER DIRECTOR
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

1. THE COMPANY AND TS OPERATIONS

1.1 Khurshid Spinning MEls Limited is a public Imiwd company ncorporated in Pakstan under tha
Companies Ordinance, 1984 and listed an Pakisian Stock Exchange Limited. lis regkisrad olfice
B situated &t 133-134, Regency Tha Mall, Faisgiabad. The Company manufaciures and deakin
o types of yam.

1.2 Going concern assumption

The Company reported loss afler taxafion of Rupees 206271 milllon (2015 Rupees 28517
milion). Moreover, the Company has accumubated bss of Rupees 4754680 millen (2015 Rupeas
457 598 million), is tolal labllties exceed its olal assefs by Rupess 158152 million (2015:
Rupees 141 871 millon) and i current labilities exceed its current asses by Rupees 352 BG2
million (2015: Rupses 330,686 milkon) as al the baknce sheel dale. Moreower, the Company's
cperalions ame suspended since Ociober 2011 due to overdue debls and non-availabiity of
working capital which ralze doubts about the Company betng a going congaen, Themsfore, & may
be unable 1o realize (s assels and diechargs s labi#ties n the normal coursa of business,

The management has leased oul the operating Mxed assels along with investmant properiies of
the Company as mentioned in Nole 12.1.3, Now operations are being carried out by the lessee
and proper arangements argé made by the lessees (o keep the assels n good condition. Tha
kesses has ako given loan o the Company 1o manage s affairs in the best intarest of the
Company as mentioned n Mote 8. The managemant balieves that in view of favorable conditions
and setllement | reschedulng of Fabifties with the bank, the Company would be able 1o continue
&5 a going concarn. Consaquantly, thase financial statemants have besn prepared on 2 going
concemn basis and do not Include any adjusiments that may be necessary, should the Company
be unabie lo continue @s a going concem,

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significan! accounting podicies appled in the preparation of thasa finarcial sistemants are set
oufl betow. These policles have bean conssiently appled to al years presented. unless otherwise
slatod:

21 Basis of preparation
a) Statement of complance

These financal statements have been prepaed in accordance wilth approved accounting

atandards &8s spplicable in Pakistan. Approved acoounting standards comprhse of such
Intermatonal Financial Reporiing Sendards (IFRS) ssuad by the Intematona Accounting

Standards Board (IASB) as are nofified under the Companies Ordinance, 1884, provisions of and
dmechves issusd under the Companies Ordinance, 1884, In casa requirements differ, the
provisions ar direclives of the Companies Ordinance, 1984 shall prevail

b} Accounting convention

These financial sialemeants heave been prepared under the histoncel cost conventon except for
certain properly, plant and equipment and inesiment properies which are camied al their fair
valle.

e T ————
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c) Critical accounting estimates and judgments

The preparation of financial statements in conformily with the approved accounting standands
requires fhe use of certain critical accounting esfimates. It also requires the management 1o
exwercise its judgment in the procass of applying the Company's accounting policies. Estimates
and judgments are continually svalualed and are based on historical experience and other
faciors, including expectations of fulure events (hal are baleved (o be reasorable under the
chcumsiances. The ameas where varous assumplions and estimales are significant to the
Company's financial stalemants or where judgments were exercised in application of acoounting
policies are as follows:

Useful lives, pattemns of economic benefits and impalrments

Estimates with respect to resduad values and usaful kvas and pattern of fiow of economic banefits
are based on the analysis of tha managament of the Company. Further, the Company reviews the
value of agsats for possibie impairment on annual basies. Any changa in the estimates in the future
might affect the camying amount of respective tem of propery, plant and equipment, with a
cormesponding effect on the depreciation charge and Impairmenl

Taxation

Im making the astimates for ncome tax currently payable by the Company, the management akes
mic acoount the curmant mocome tax law end the decisions of appellate authorites on certain
Esuas in the past,

Provision for doubtful recelvables

The Company reviews its recaivabla balances aganst any provision mequired for any doubtful
balances aon an ongoing bass. The provision is made while taking info considaration expacied
recoverneas, i any.

d) Standard that is effective in current year and is relevant to the Company

IFES 13 'Fair Value Measurement’ (effective for annual percds baginning on arafter 01 Jamiary
2015) is mandatory for the Company's accounting periods beginning on or affer 01 July 2015.
This standard aims to Improve conasistency and reduce complexity by providing a precisa
dafinition of fair value and & single source of fair value measuremant and disclosure requiremeants
foruse across IFRSs. The requiremeants, which ara lamgely aligned between IFR3s and LS GAAP,
do not extend the use of far value accounting but provide guidance on how it shoukd be appled
where its use is already required or permifted by other standards within IFRSs or US GAAP, This
stlandard doss not have skgnificant impact on lhese financial stalaments, axcept for cerlain
addiional disciosures.

a) Standards and amendments to published standards that are effective in cument year but
not melevant to the Company

There sre other standards and amendmernts lo publshed standands that are mandatory for
accounting periods beginning on orafier 01 July 2015 bul are corsiderad not to be mlevant or do
not have amy significant Impact on the Company's financil siatemenis and are therefore not
getailed in these financial statements.

e T ————



Khurshid Spinning Mills Limited Annual Report 2016

f) Standards and amendments to published stand ards that are not yet effective but relavant
to the Company

Folowang standards and smandmentz o exisbng standerds hewe been published and ame
mendatory for the Company's eccounting perfods beginning on or after 01 July 2016 or latar
perinds:

IFRS B 'Financial Instrumants’ [effective for annual perods boginning on or after 0 Jaruary
2018) A Snallzed wersion of IFRS 9 which containg eccounting requirements for linancial
nstuments, mplacng A5 39 'Finandal Instruments: Recogntion and Measurament’. Financal
emsela am classified by reference o the buskhess modal vithin which they ara held and their
confrachual cash Now charactorisfios. The 2014 version of IFRS 3 intreduces a 'fair value throwh
othar comprahensive incoms' caegory for cersin debi instruments. Fnancial Eebilites ama
classifiad in a similar mannar to undar 1A5 38, howaver there are differences in the mguiremants
applying to the messerement of an entity's own credit dek. The 2014 version of IFAS & introduces
& ‘sxpecied credil lbes' model for the messuremonl of the impairment of inancial assels, so 118
ra longer nacessary for a credit event o heve occumed beidre a8 ocredi loss is recognized, b
infroducas a reww hedge aotounting model that s designad o ba moro ciosely aignad with how
entities underaks ek mansgemsnt achvibes when hedgnp financial and non-finencial sk
eiposures. The requinemants for the de-secognition of linancal assels and Fabiitkes are carmied
forward from 1AS 308, The maragement of the Company s in the process of avaluating the
impacts of the alorésald standard on B Company's Rnancial siasements

IFRS 16 'Revenue from Contracts with Customers’ (efisctive for annual periods beginning on or
gfter 01 Janeary 2018 ). IFRS 15 provides a single, principlas based five-step model to be applied
o 81 contracts with customers. The five siepa in e model are: |dentity the confract with the
customar; denlify the pedormance cbligabong i the contract delermine the iransacion prica;
dlocale the framsaclion price to the perormance obligalions (n the coplracls, and recognize
revanue when (or =a) the antity satisiies 8 parformance obigation, Guidance & providsd on fopics
auel &3 the painl in which revanue s recognized, sccounting for varable consideration, coats of
fulfiling and obtzning & contract and vanous related matiers: Mew disclosures shoul revenue ara
gzo niroducad. The aforesald standerd is nol expeded @ hewe 8 matensl mpas! on the
Company's financd sistemanis,

IFRS 15 (Amendmeanis), Rovenue from Contracls with Customers’ [affectve for annual periods
beginning on or afler 01 January 2018). Amendments clarify three aspects of the standard
(Henlifying performance obligations, principsl versus agen! considerations, and licensing | and (o
provide some translion relef for modified contracts and competed confrects, The aforesaid
amandments are nol expactod o heve a matedal impacton the Company’s inancial staterments.

A5 T (Amendments), "Stetament of Cash Flows' (effective for apnual periods begirming on or
after 01 January 2017). Amendments have besn made o clarfy thal enlities ahall provide
dsclpsuresthet enabls users of financial stalements 4o avaluste chanpges In Eablilizs ansing from
finmncing ackvilies, The aforesald armandments will resall in contain addifional disclosures n the
Company's finencial atetemeants.

A5 16 (Amendments), Property, Plant and Equpment (effective for annual perods. beglnning on
or after 01 Jamary 201 8] The amendments clarly ihat a depreciafion method which is based on
revani, penerated by an aclviy by using an asset is nol appropriale for propey, plant and
equipment; and add guidancs thal expecied fulum reductions in the selling pica af an item ihal
was producad using an asssl could Inderle the expactation of fechnological or commercial
oheclescence of the assat which, In tum, mighi reflect a reduciion of fhe future economic benafis
embodied in the azast. However, the amendments gara not expected fo have 8 mataral rmpact on
ihe Company's mancial slatemerts
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On 25 Saptember 2014, |ASE issued Annual Improvements o IFRSs. 2012 — 2004 Cyde,
incorporafing amendments o four IFRSs more specifically in 1AS 34 Tnferim Financial Reporiing”,
which is constdared relevani bo e Companys finandal siatemants. Thesa amandments are
effactive for annual periods begnning on or after 01 fanuary 2016 The amendment is unlikely to
have a significant impact on the Company’s financial statements and has Iharefore not been
analyzed in datail

gl Standards and amondments to published standards that are not yet effective and not
considerad relevant to the Company

There are other standards and amendments to published standards thal are mandsiory for
accounting pariods baginning on or altler 01 July 2016 butane considered nat 1o ba relavant to the
Company's financid statemants and are therefore not detsiled In these financial stalemeants.

2.2 Provisions

Provigions arg recognized when the Company hias a tegal or constrniclive chligaton as & resul of
past events and It Is probabls that an outfiow of resources emboadying ecoramic benafits will be
required ko seitie the obligations and & refiabie estimete of the amount can be made

23 Employes benefit

The Company has curtailed the unfunded gratuity scheme for its employees dua 1o the
discontinuanca of the Company's operations since the financial year endad 30 June 2012,

24 Taxation
Cumrant

Provision for cumrent 1ax s based on the taxable income for the year delerminged In accordance
with the prewailing law for taxation of income. The charge for curran! (ax s caiculated using
prevaiing tax rales oriax raies expectad to apply 1o the profit forthe year, if enacted. The charge
for curranl tax ako includas adusiments, where considered necessany, to provision for tax made
In prévvious yagrs arising from assessmants framed during the year for such years,

Deferred

Deferrad income tax is accounted for using the balance sheel labiity method in respect of all
temporary diferences arsing from differences between the camying amount of assets and
Eahilities in the financial staiements and the comesponding tax bases used in the computation of
thie taxable profit. Defermed incoms tax iabilies are genarally recognizad for ail taxable tamporary
differences and deferred tax assets o the extart that il is probable thal taxable profils will be
availeble agains! which the deduciible temporary diferences, unused tax losses and lax credits
can be ullized.

Deferred income tax s cakoulated gt the rates that are expected o apply fo the period when the
diffarences ravarse based on lax rates thal have bean anaced or substanively anacied by the
balance sheet date. Deferrad income tax s charged or credited in the profit and loss account,
axcepl io the axient that it relates to ilems recognized in olher comprehansive income or dractly
n equity. In ths case, the tax is also recognized in other comprehersive mcome o directly in
ecjully, respacticedy,
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2.5 Propery, plant, equipment and depreciation
Oparating fixed assolts

Al operating fieed assats are stated at cost less accumulated depreciation and any identified
impakmeni loss, excepl hose subject o revaluation which are stated at revalued amount less
eccumulated depraciation and any identified impairment loss. Capital work-in-progress is staled al
cost less any recognized impairment loss. Cost of operafing fixed assets consists of historical
cosl, bomowing cost pertaining to the constroction f ersction parod of qualifyving assels and othar
direcily atiributabie costs of binging the asset to working condiion.

Subseguent costsare ncluded in the assals carmyng amount or recognized asa saparate assel,
85 appropriate, onlywhan itis probabla that fulura econemic benefits associaled with the item will
fow o the Company and the cost of the Rem can be maasored reiably. All other repair and
manienance costs are charged to profi and loss account during the peariod in which they are
Incurred,

Valuations ane performed frequentty enough to ensure that the fair wlee of 8 revalued assal does
not differ malerially from ils carmying amaount.

Any revaluation surplus 8 credted to surplus on revaluaton of operating fixed assets axcept o
the extent that il reverses a revaluslion decrease of (he same assel praviously mcognized in profl
and loss account, in which case the increase is recognized in profit and loss eccount A
revaluation deficit is recognized in profl and loss account, excepl to he extent thal @ offsels an
exfsling surplus on the same assel ecognized in surpfus on revaiuation of operating fized sssels.

An annual fransfar from surplus aon revalaton of operating fixed assets o accumulated loss Is
mada for the dfference belween depreciation based on the revaued carying amount of the

gssets and depreciafion based on the assets orginal cost. Upon disposal, any revaluation reserve
ralaling 1o the parficular assel being sold = transfared Lo retained earnings.

Depreciation

Dapreciaion on property, plant-and equipment i charged 1o profil and loss account applying the
reducing balanca method 5o as lo write off the cost / depreciable amount of the assels over their

estimated useful IFe at the rates given inm Nole 12.1. The Company charges the deprediaion on
asdditions from the month when the assel is avalable for use and, whareas no depreciation is

charged on the asseis de-recognized during the monih. The residual values and usaful lives are
revigwad by the management. al each financial year-and and adqusted If impact on deprecsation s
significant

De-recognition

An ltem of property, planl and aguipment = derecognized upon disposal or when no fulure
economic benefie are expected from its wse or disposal, Any gain or loss-ansing on de-
recognition of the assal s included In the profit and koss account in the year thie asset s de-
recognizad

28 Investment properties

Land and buildings held to earm rental ncome are dassifled as nvestiment proparies. Investmant
properties ame carmed at fair value which s based on active marke! prices, adusied, i necassary,
far any difference in the nalure, locaton or condition of the specific assel The valualion of the
properties is carried ot with sufficient regularity,
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A financial asset s considered to be mpaimd T objective evidence indicates that one or more
events had a negative effect on the estimated fulure cash fows of that assel

An impalrment loss in respect of a financial asset measired &8l amortized cost is calculated as &
difference between its carrying amount and the present value of estimated future cash flows
discounted at the onginal effective inferest rale.

Individually significant financial assets are lested for Impairment on an individual basis, The

remaining financial assels are assessed colectively In groups that share simiar credit risk
characteristics.

by Non-financial assets

The camying amounts of the Compamy's non-financial assets are reviewed at each balance sheet
date 1o determing whether there is any indication of impairmant. If such indication exists, he
recoversble amount of such assel is estimated. An impairment loss s recognized wherever the
carrying amount of the asset exceads ils recoverable amoun!, Impaiment losses are recognized
in profit and loss account. A previously recognized imparmant loss is reversed only if thare has
been a change in the estimates used to determine the assel's recoverable amount since the last
impaiment loss was recognized. If that is the case, the carmying amount of the assel is increased
to its recoverable amount. That increased amount cannol exceed the camang amount that would
have been daterminad, net of depreciation, had no impalrment loss been recognized for the assel
in prior vears. Such reversa Is recognized in profit and loss account

2B Cash and cash equivalents

Cash and cash equivalenis comprise cash in hand, cash at banks on cument and other shorttam
highly liquid Instruments that are readly converible into known amounts of cash and which are
subject to insignificant risk of changes in values.

2.9 Foreign curmencies

These fnanclal statements are presenied in Pak Rupeas, which & the Company's functional
currency. All monetary assets and liabilities denominated in foreign currencies are translated into
Pak Rupees al the rates of exchange prevaling 2t the balance sheet date, while the rarsactions
in foreign cumency during the year are mitially recomded in functional curmency at the rates of
ewchange prevailing at the transaction date. Al non-monetary Items are franslated into Pak
Rupees al exchange rates prevailing on the date of ransaction or on the date when fair valuas
are determined. Exchange gains and losses are rcorded In the profit and loss account.

2.10 Finandial instruments

Firancial instruments camied on the balance shest nclude deposits, loans and advances, cash
and bank balances, long term financing, long term kans, short team borrowings and trade and
other payables etc. Financlal assets and liabiities are recognized whan the Company becomes a
party to the contractual provisions of instrument Initial recognition is made at fair value plus
transaction codts directly attributable to acquisition, except for "financial instrurments at fair valua
through profit or loss®™ which are measured initialy at fair value.
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Fimancial asasts ame de-récognized when the Company loses conirol of the contractual nghts thal
pompriza the fnanclal assel, The Company loses such contral Il 1L malees the rights o benclits
spacifiod In contract, the rights expie o the Company surranders those rights: Financal llabiiies
are de-rocognized whan the cbigation specified in the contract Is discharged, cancelled or
expired. Any gain of less on subsequent measurameant and de-recognition ks charged 1o the profi
of kss currently. The particular measurement methods adopled are disclosed (n the individual
palicy slaements associated with sach tem.

211 Borrowings

Bomowings are recognized indially at fair value and are subseguenily staled al amorlized cost
Any difference between the procesds and the redamplion value & recognzed in the profit and
kass account over the period of the bormowings Lsing the effective inferest mathod.

212 Trade and other payables

Liabiltles for trade and other amounts payable are iniialy racognized ai far value, which is
normaly the fransaction cosl,

2.13 Dther recalvab s

Ciher recelvables are carmied at original invoice value Bss an estimale made for doubtiul
receéivebles based on a review of all oulstanding amounts at the year and, Recsivables

considered bad are witien off when deniified,
.14 Revenusg recognition

Fevenus fmm rantal Income is mecogniEed when rent (5 accreed,
2.15 Bomowing cost

Irierest, mark-up and other charges on long term linances ara capiialzed wp 1o tha date of
commissioning of respective qualfying assets acquired oul of the proceeds of such long temn
finances: All other mtzrest, mark-up and other chargas are recognized in profl and loss eccount

216 Dividend and othar appropriations

Dividend distribution to the Company's sharsholders is necognized as a labilty in the Company's
financial statements in the period in which the dividends are declared and other appropriations
are meognized in the period in which these are approved by the Board of Directors.

217 Dffsetting

Fimancal assets and financ@l Fabiltes are sat off and the net amount & repoded in the fnancial
staements when theme is a kegal enforceable right o set off and the Company niends either 1o
seffie on a net basis or o ealbe he assetsand o saelthe the llab|ies simullaneoualy,

2016 2ms
(RUPEES IN THOUSAND)
3. RESERVES:
Composition of reserves Is as follows:
Capital reserve
Equifty porSion of shareholders’ loans (Note 2.1) 13,336 13,335
Revenue resemve
Accumuleied boss (ATSAG0) {467 699)
(462 125} {454 364)
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2016 2015
(RUPEES M THOUSAND)
| Equity partion of shareholders' losns
Opaning balancs 13,235 -
Gain on recognition of shasehokiers” oan sl fir vake (Mole 31,1 " 13,356
Ciosing batance —ls 13,335

L1141 Fair value of sharsholders’ loan has besn estimated al the present value of fulure cash fows
discounind & effecihe intenes rabe of 7.3 percant (2015718 percant) por annum

4, SURPLUS ON REVALUATION OF PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES - NET OF
DEFERRED INCOME TAX

Property, plant and equipmant (Mol 4.1) 119,852 126,740

Ivasiment propartias (Mobe 4.2 54,673 54005
PR - T - 1 -

&1 Property, plant and equlpmem

Balance ason 01 July 126740 138751

Add:

Increase i surpus on revausion of properly, plant and

equipment - nel of deferred Income tx 3,808

Adjusiment of defaved income tax labilty due b the

re-gssassment (Nole 7) 1.884 2071

132 6512 140 822

Less:

Transferred 1o accurmuiated loss In respect of incremantal

degrecigtion charged during tha year - net of defemed nooma

tax (12.860)  (14.082)

Balance as on 20 June 110652 126,74
d11  Rewlustion of plant and machinery and power generation house of the Company was carmed - out on

30 Junst 2018 by an independent viluer, Mesars Zafer Igbal and Company by reference o prevading

market prices, Previously revaluation was camied oul by independent valuers on 30 Saptember 1986,
17 March 2005, 15 Juna 2011 and 11 Apdl 2003

4.2 Investrmant proparties

Balance as on 07 July 54, 005 1437

Add:

Relabsd defurrsd income Lax kabildy (Noke T) E5E BEE

Balance as on 30 June —SASIS 4005

B, LONG TERM FINANCING

Securad

The Bank of Punjab:

Cemand Fnance -1 (Mole 5.1 and Mata 5.3) B2.830 113847

Demand Hnance - 1| (Mote 5.2 and Nole 5.3) B0, 581 T3.230
163,451 187 0r?

Less: Cumrent portion shown undar curend lisbilites (Mot 10} 33276 30,601

130175 156478

e T ————
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51 Tha Demand Finance-| is restruciured by the Bank by conversion of entire principal outstanding
liability of the Company Including menger ! fransfer of prncipal febiity of AK. Egors (Privaia)
Limied {an essociated compeny) ermounting to Rupess 105073 millon, The demand finance is
repayvable in repaydble (n 25 quarkary instaliments up o 31 March 2019 and chameatle al cost of
funida rate ol 5.58 (2015: 7. 13) percent peramum. Howesver, actusl rate of mark-up will be appbcabla
ns approved by State Bank of Pakislan fram Lima b Sme

52 This Damand Finance-|l is restruciured by the Bank by conversion of anfine overdue mark-up paysble
by tha Company incheding merger ¢ fransfar of mark-up lisbikty pavable by A K, Exports (Privaia)
Limiad {an assccated company ) amounting o Rupass 51 209 milion. This demand finance is non-
interest besring and will e repayable in 12 equal quanedy installments of Rupees 9.065 milion aach,
commanceng o 30 June 20 18 afler complete adjestment of principal Habikly as given o Nole 51

8521 The Company has delermined the amortized cost of fs mark-up free demand finance using the
effecthe nterest method. Rate of cost of funds used fo calcukate the amortized cost is the fak manket
rals applicable on the financial instruments of simiar nature and condition. The afective cost of funds
rale is 658 (2015: 7.13) percant paramum. The reconcifiston of principa! emount and carrying value

is givan hersunder:
2016 2015

(RUPEES IN THOUSAND)
Princpal outstanding 108,777 108,777
Effect of sdjustmant {35.54T) (4B 82T
Amorfization charged bo prafit and loss account wsing
the effective erest mathod (Note 19) 7.331 11280
TRty ke -0 3 e —— TS

53 The seourity on tho Demand Finances is securad by way of croalion of frsl exchisive oguitable
morigage of Rupees 4 19,521 milon onp Company's fiked aesets bcated at 35-Kilometer Shakhupura
Road, Faisalmbad aking wih loken registered morgags of Rupess 0100 millon and personal
puaraniea ol ihe directors of the Company

B LONG TERM LOANS

Unsecumd

Fram sponsor dineclors / shamahaolders (Mole 8.1 34,762 324349
Oihers - Beacon Impex {Private) Limited (8IL) .

34752 240 9068

Less: Curment parfon shown under cument LabilRes (Mote 10) . 208 550
—t e ki e
B From sponsor dir ectors/ sharsholder s
Cipaning b ance 32433 45774
Add: Feer vaiue adjustmant (Mot 18) 2313 -
Less: Gain on recognition of shanebaidens” ioans &l fair vakie . (13,338)
Closing balance 34,752 32,430

611 These represent unsecured niamest rés loans obiained fom spomnsor directors [ sharsholders of hie
Company. These loans amre repayable in ane bullet instafment on 30 June 2020
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2016 2015
(RUPEES IN THOUSAND)
T DEFERRER INCOME TAX LIABILITY
Balance as on 01 July 780 &7 088
Ad d: Adjustmant ol deferred ncome tEx Habilty dus to the re-ssssssment 1, 754 -
8,584 BT (96
Lavss:
Transfermd 10 surplus on meakiation of propeny, plant and
eguipmimn] (M 4.1) 1,664 207
Transferred to surples on revalustion of nvesimeant properties (Nole 4.2} 554 558
Doferred income fx Eabiky on accoun of incremental
depreciation charged during the year transfemed to profit and & 77
lersy aceount 2 Ll
B.210 266
Defarred income tax Eability recognized 71374 7830

1 The Company hes sccomulated fex lossss of Rupess 28328 millon ncloding unsbsorbed
deprecialion as at 30 June 216 (2015 Rupess 276.258 mikion), The relaled defermed ncome lax
assat emounting 1o Rupees 3.7T48 milion {2015: Rupees 0.537 mifon) has not been recognized as
sufficient tax profit would not be available in the foreseeable fulure.

B, TRADE AND OTHER PAYABLES
Ancrund Eabilitiss Ha A65
Advances from cusomers 12,504 12,304
Others a8 557 TETT
111,188 a1.430
8, SHORT TERM BORROWINGS

This represents unsecured nierest free loan oblaired from Messms Beacton Impex (Prvate) Limitad
{811} for the pavment of overdue liabilfies of barks, crediiors end for Balencing Modermization and
Raplacermant (BMR) of plant and machkinary and redated equipmant of the Company. The ropaymon
terms and conditkens kava not been seited. Howewer, BIL mey demand the payment within the nest
financial year. Themfors its classification has bean changed fram non-curment o currant.

1. CURRENT PORTION OF NON-CURREMNT LIABE TMES

Long term financing (Mote 5) 33276 20,601
Long term loans (Mot 6 - 208,559

23,276 239 160

. CONTINGENCIES AND COMMITMENT S

Therewas no contingent labllity and commiimeant as al 30 June 2016 (2015 Rupass i)

2. PROFERTY, PLANT AND EQUIPMENT

Dperating fixed assels (Nole 12. 1) 323,531 352 082
Caplital work-inprograss (Noke 12.3) 1,768 1,768
325 Dag 353 860

e T ————
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12.1.1 Had there been no revaluation, the cosl, aocumulaied depreciaion and book value of the meealued
assals woukd have boen a6 folows:

Cosl Accumulated Nat book
s depreciation valus
e RUPEES IN THOUSAND)

Plant and machineny 268551 145 805 123,746
Powor gonaralion howss B&, 765 ag.a17 19 848
2018 328 316 184 722 143,504
2015 AZ6.318 168,770 159,545
2018 2018

(RUPEES IN THOUSAND)
12.4.2 Depreclation charge for the yes has been allocated ns follows:

Admirisiralive exparsas MNale 17) 212 247
Other expenses (Note 18 35,071 37 ABD

PR - 1 — 51 N

12.1.3 Plant and machinery and other faciies located at mils along with imveskment properties as
manlioned in Nole 13 have bean given on lease o Maessss Beacon |mpax (Private) Limited al
monthly renial of Rupess 2 000 milion (2015: Rupsess 2 000 million ),

122 Capital work-inprogress

Bl actric metafiations —mlEl e e L JE
13, INVESTMENT PROPERTIES
Balsnos ason 01 My a5 aa7 a5 aar
Further capial e xpendilure on inyvestiment properties 22
B, 196 85,967
Fanir wakie gain (Note 16) 6,983
Balance eson 30 Jung 102173 S5.96T

131 The valuston of investment properies has been camied out a8 on 30 June 20118 by Mesars Zalar
Igbatt and Company on the basis of prasen! prevalant markel valus of the similar type of properiy in
a similar area and having almost tha same covered area, Bxpences of capial nature directly related
o nvestmaent properdies amounding to Rupses U228 milkon (2015 Rupeas NT) wam ncwmed dumg
the year as shown abowe.

14, LOANS AND ADVANCES

Considersad good:
Employes - sgainst satary (Mode 14.1) 140 -
Incama lax 2408 -

'Aﬁ
14.1 This mpresants wisecired inbores] frm loan gihvan o an employes of the Company for mesting his
pemonal expenditure, This fs recoverable In equal monthly installments.

e T ————
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2016 2015
(RUPEES IN THOUSAND)

15. CASH AND BANK BALANCES

Cash with banks:
O current accounts 138 BS
Cash In hand 24 40

16. OTHER INCOME

Income from financlal assats

Profil on saving actounts - Z

Income fram non-financlal assets

Rental income 24,000 24,000
Cradit bakinces written back = 690
Gain on remeasurement of fair value of nvestment properies (Mote 13} 59483 -
Chhars o -

S L. DY

17. ADMINISTRATIVE EXPENSES

Salaries and ather benefta a4 500
Traveling and conveyance 25 TG
Advertisament, prinfing and stationary B0 75
Electricity and sul gas 258 2681
Postage and telephone B5 B3
Reni, mlas and taxes 111 B8
Repalr and maintanancs o5 43
Auditors” remuneration (Mote 17.1) 360 350
Legal and professional 168 30
Fags, subscription and penodicals 365 287
Enlerainmanl o 8E
Deprecation (Note 12.1.2) 212 247

7.1 Auditors’ remuneration

Audit fee 300 300
Oiher cortifications including hall yeady review G0 50

18. OTHER EXPENSES
Dopreciation (Note 12.1.2) 350M 37 469
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21E 2015
(RUPEES IN THOUSAND)

19. FINANCE COST

Mark=up on long lenn Enancing G978 9922

Amortization on demand finance calkculated by wsing

the effecti inberest method (Mobe 5,.1) Tan 11,280

Fair value adusiment of loans from sponsor direciorns /

sharaholdars (Note 6.1) 2313 -

Bank charges and commission 21 1]
S |1 Y W S .

20. TAXATION

Current (Mobe 2001) 2400 .

Defemd (5,778) {B,827)
S 13- Y N1 A}

201 Provision for curent Wexation represants tax on other pcoma under the relevent prvisions of
Inceme Tax Ordinanca, 2001, Reconclistion of tex expense and product of socounting profit
multiplied by the applicable tex rale & nol reguired in vew of accumulaled tax losses of the
Company,

21. LOSE PER SBHARE - BASIC AND DILUTED
Thare 15 no diluxye effecion the basse loss par share which 15 basad on:

2018 s
Loss for the yaar (Rupess in thousand) _____[20621) {29517}
Weighled average number of ardinary shares {Muminrs) 13974 800 13174 800
Loss per share (Rupees) {1.57) {2.24)

22. AEMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

221 Mo remuneraion, fee or ary other eipenses haw beon pald %o Chisd Execulive Officer and
Directors of he Company for thelr sendeas apd no employes of the Company falls within definlBon
of executive as defined In Clause (il} Para 2 Parl 1 of the 4ih Schadule to the Companies
Cedirsnce, 19684,

222 Mo mesting fee has besn paid to the direcloms of the Company (2015 Rupees B0 (M0},

{NUMBER OF PERSONS)
2i. HNUMBER OF EMPLOYEES
Number of employees ason 30 Juna 2 .|
Average number of employees durdng the year 3 3

24, TRANSACTIONS WITH RELATED PARTIES

There was no transaclion with any related party during The year excapt Tor those ghen in Nofs 22.2.

e T ————



Khurshid Spinning Mills Limited Annual Report 2016

25. PLANT CAPACITY AND ACTUAL PRODUCTION

The Company has suspended iks operations since October 2011,
26, FINANCIAL RISK MANAGEMENT
261 Fmancial risk faciors

The Company's aciviiles axpose il 1o-a variety of inancid risks: market risk {inchuding currency risk,
oiher price risk and interest rate risk), oredil risk and Tguidity risk. The Company's overal risk
managament programme focuses onthe unprodgciability of finencial markels and seaks 1o minimize
polential adverse effects on the Company's financial perfformance

Risk management & camied out by the Company's Board of Direclors. The Board provides
principlas for ovérall risk management, as well as palickes covering specilic areas such as cumancy
sk, other price risk, inferest rate sk, cradi fisk, liquidity risk and use of non-dasvalive financial
nsiruments,

(=) Market risk
iy Currency risk

Currency risk is the risk that the fair value or Tuture cash fiows of a inancial instrument will
fuctuate because of changes in forsign exchange rales. Currency risk arises mainly from
future commercial iransactions or receivabies and payables that exst due lo ransactions in
foreign cumenaes. The Company has no recelvable / payable balances in forelgn cumancy
as gt 30 Jura 2016 (2015 Rupeea M),

iy  Other price risk

Ciher prica rsk represents the nsk thal the fair value or futire cash flowe of &8 financial
mstrumant will luctuate beceuss of changas n market prices (other than those arising from
interest rate risk or curency risk), whether those changes are caused by {aciors specific i
the individual fimancial matrument or it Bseer, or fackors affiecting all simiar financia!
nstrument raded In the market The Company is not exposed o commodity price ek,

[t} imterestrate sk

This represents the risk that the falr value or future cash flows of a finendal instrument will
Ructuate because of changes in market inlerest rales

The Company's interest rate risk arises from long term fnancing. Finenclal insiuments at
variable rales exposa thve Company o cash fiow interest rale risk, Financial instruments &l
fixed rate expose the Company Lo fair value inlarest mate risk.

Af the balance sheet date, (he intarest rele profie of the Company's initerest bearing
financal instrumants was:

2016 2015
(RUPEES IN THOUSAND)
Flxed rate instrumean ts:

Financial Habilites
Long term financing B2 880 113,847

=T_=



- Khurshid Spinning Mills Limited Annual Report 2016

Falr vall e woonmi B ity onaysis for flaed ore fnetriments

Tha Company doss nod aeooun S @y feed rale fnandcal assets md Eatellkes o falr vl Sroogh prolt or £as. Thmedkre a
changa in intaresi rale ol ithe balandce sheal dote-would nod SRcl prodl or leds ol the Comparsy,

Gash Mow senal ity onalyats for wariahbe rabs Irtnomenis
The Company does mot pessses. ony varnbés mie fimancial ssmts ond inbikes os o 3 done 308 (20156 Rupsas M),
(b} Credit risk

Cradi rek represants the fak thaf one pamy o & finoncial insremant w41 causa o Anancal ioes for fa olhar parly By faling o
dischargs on obligation, The amying amound of finenclal assets reprosents the mEtmum oodl eepesus, Thio MEkimum edpmEre
5 crodil risk @ the reporting dale sas ae ol oes:

FaiR] oL
FHUPEES N THDLSANDY
Oempoeitn 5735 57X
Loana ard aevances 10 .
Barh baisves 138 BS
a881 Sadl8,

Thai Crivd quinlity of Tina rcisd Esehe Chat s nen or pest dus R epared can D sseaied Dy ol nce i axdams credk rintings {it
imenilsbie bor to historical eviommation shiout counterpomy cefaull robe:

6| 1
Shiort Tarm "J..l;nqt-'m" Agency [ (RUPEES M THOUSAND)

Halonal Bank of Peklsian A-1= JCRAIS 5 5
Habis Mutropoltan Bank Limfing Ajs .u.+ PAGHA 1 -]
The Bank of Punjab A= A PACHA m a1
Mosran Bank Limied fA-1e AS SRS 1 1
135 85

Dhie o the Company'n bong standing busness. niationships wah s counberparties. ard afior ghang due: considenion ko bhoer

srong fnancidl slarding, managoment oo Nl cpact nonperfonmance by thoss counirpastias on thasr obligadons o tha
Compay. Accoxdingly, the ced i rek s minimal

{8 Liguidily risk
Uipadity i & tha ek that sn antity will enoountar difficully n meoting oblgatione nasocioied with: firm ol bl i,

Thes Cornguorny matreag s iqucdiy risk by mmsianing sullicient cash. Al 30 Jurs 2078 (b Compary hoed not any uneselied Bomrang
il frosm financisl instiutcns and Rupase 0 W2 mdion (2045 Rupass 0,115 milion) cesh and bank batsncas. Mansgaeanl
hediayee e nuidiy sl io ba high Followng ame the oonimciual maluing ol Anarcial Ebiities, inciudng inteess] payments. Tha
amcimt discitaad in the bbb ers hidBoouns] csh Rows

Cantraciunl maturbes of Fanoal lablibes @ o 30 duns 20015

Carrying | | Corrirmciual |Imm1l'nw|| Morw than 2
o cash fows | imns ks m"] Y YO
[RUPEES I THOLS AN

Hon-gdarivative insncldl Exbilltios:

Lein g lwem firancing 16T ANN T0.BET TH.BeR 18 e T 836 115,786
Long iarm |nana 34,753 a4 TRE . . ] TR
Trade and ciher payabies Gl HES BE B Gl - . -
St e Donowing 206,553 208 55 206 53 - - -

O, __Be A IEND B 0],
Canirschm| matites of fnancol mbiities 25 ot 30 Jine 2015

Mon-dorhative financlal Babiltes:

iLong tmem financing BT Bas g i@ oar 1887 :F".'B'-'i!- 160,163
Long leem dgans 240,008 4115580 ; Pyl mAs
Tribdd @ anad oivar Eiry kN 13 T1E T E = =

RN 31 0 4 - |- T T - 1~ -/ 3 - B — 1

The conteactpal crah fiows ralating 1o tha abaova Srancial |ebilbas fisus Daen dabarminad on 7 hams of mak-up fis ofecle as a8l
A0 dprs, T mbs of mark-up has baen dissoesd 0 Noke 5 Lo hasi ingncs | slElement
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.2 Flnanda instruments by cetegores

2E 15
{RUPEES IN THOUSAND)
_Loans and receivables
s &l 30 June
Finandal azssels o per alanoe sheot
DeposiE &, 733 570
Lanns srid advancas 10 -
Cash and hank balances [ 118
5 o5 5.F438
Al omortized cost
Finandial llabllitles a8 par balsncs shaat
Long tarrn finsncing 163,457 18 orr
Long tamm fcann a4 Ty S s
Trade and oEher payahing G- T
Shaort mrm bomowings T EE -
— BRI SOTIOT

6.3 Offsetting fimancial assots and financiol labditos

Ason balance sheel dete, recognized fingncat instnamants am not subiec! lo olfseSing as thee are no endorcealls
maslar neding arrangements and simiir speemenls.

26.4  Capital rish ime s gement

Thin Company's objectives whan managng capital ara 10 safeguard the. Company's shilty o continug e a gaing
concam n pedar b provide mums for sharshaldors and benafits for olher stakecholdars and fo mamtaEn & strong
capiEl bape 1o supDar he sissained develaoment of 82 businesses

Tha Company manages & caplial strudurs by mondaring refurn on net sesets and maxas adustments-to i 0 &
light of changes n exonaasc condiians. in oder lo mainiin of sdust the capiln! shucire, the Campmny may Esue
e sharen o Bedl 3s8ais o reduce dabl.

Ir. RECOGNIZED FAIR YALUE MEASUREMENTS

The carmpng values of al financa] sselm and: lebiiies miected in francial sistemants approcmaie e taic
wmlumss. Fair valus is dstermined on (he beais of obipclive svidence &l each repoding dels. Due & Me sho-lem
riafure, & mying amounts of moet of the nancial sasets and finencal lablites are conskdersd to be the sams as
veir falr vedus.

o} RECOGHIZED FAIR VALUE MEASUREMENTS - NON-FINANCLIAL ASBETS
il Fair value hieranby
Judpemaris and estmains are meds 0 oetanmmining the fairwiees of the non-finencal assnis ihal am wcognoed

and measurad & Tair waue in the fingncal slalemens. To provids an indication aboul e redatdily of tha inpuis
usad In delarmining Talr sela. e Company has classifled Ie nof-dinancisl assals imio he olowing Tnes fawels,

(24 30 Juno 2018 | Loveit | lewet2 | Loveid | Totsl |

=RIIPEES I[N THOUSANDr—rroeremme e
Plant amd machinery . 290, B0 = 240,500
Powar grnmraion haasa e 28, 500 = o0, 00
Invesiment propartezs = 10217 = 1217
Tots! ron-financis! assets S VT M1
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_AL 30 June 2015 | Leveid | Leval? | Lewld | Total |
RUPEES N THOUSAND

Fant and madEneny . ANTEDE - A7, 54

Power peneralion houss - 28,425 - 28 426

invesimenl propedies - 5,967 - o5, 967

Total non-financial ssets - SiAE - 441 809
The Company's policy & to moognize transfars imto mnd tranefers ool of fair value hismrchy evels &5 8t the and of the
regarling pedod,

Thepre warn o transiors babwesn [eeeis 1 and 2 for recurring fair value measyrements during this year, Furhaer, ihem
wan no fransfer in and outof keved 3 mepsursments.

() WValuation tochmigques wsed to determing laval 2 fair valuas

Thie Company abiaine: Indeperdsnt valustions for [= ivestimant paopariies, plant and machinery end power pensrstion
hoisse Al the end of sach fepating perod, 1he mansgement updatea he sasemrmant of the Bir valse of ivestmant
propertigs. planl and machinary and power peneration house faking inlo agcounl the mos recenl ndepandant
wludions. The besl svidence of far walue of Inwasimant properies s current pricas in an acties markst for similar
popartigs. The best evidence of feir velua of plant snd madhinery and powsr ganemton housa s o calculata far
depraciated / marat value by applying an appropriate annual r2ite of depraciaiion an the replacement value | now
purchasa of the aamsa assets.

‘Valuation processas

The Corgany engages extamal, independerd and gueified vaher to determine the fair velie of the Company's
nvasimant propedtias, plan end mechingry Brd power ganesstion hovse. As &t 30 Juns 206, the far valee of thaes
Basel has bean delennined by Messrs Falur kgbal ard Company,

Changes in far values sre phadyzed al the repoding dade during Lhe armual vahation discussion betwesn e
maragemant of 1he Company and ha valuer. As pert of this discusson tha lasm presonh a mpor Bat opdains he
raasan for (he far vl movermants

20 INFORMATION FOR ALL SHARES ISLAMIC INDEX SCREEMNING

291
2016 215
Carriad undar Camiod under

Ciaarii oo Mon-Gharish Sharlah Hear-Sharish Sharial

arrangemants | armangemaonts | arrangamonis | arrangansands

e e [P EE S |H THOUSAND)
Ascain
Loans and s vames
Loans in employas 14 - id - -
Deposis
Depohils e G,733 5,733
Bank balances 15 - T3 = a5
Liabilitins
Losn and sdvancas
Lorg term financng 5 B2 890 20,561 113847 73.230
Larg 1emm lanns 5| = 34,752 = a2, 438
Shor o Barmmednis g . 208,569 : -
imcoma
Prodit on ssving accounis - - Z =

=T_=
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2018 2015
Hois (RUPEES IN THOLESAND )
202 Sources of other incoma 16
Prisfil on seving mecouniy - 2
Ranial moomi 2, D0 24, 0
G e balanoas wiithen back - 7 2]
Galn an remessunsment of o vakie of invesiment propearies 5,883 -
Ot 8 -
25,968 24,558
203 Relationshipwith banks
Rl sii oneship
Mon lslamic | With lslamic
Hiama weindow windows
operations | operations

National Bank of Pakistan v
Habib Metrapolkan Bank Lim e v
Meesan Bank Limiind "
Tha Bank of Punjab W

DATE OF AUTHORIZATION FOR ISSUE

Thesa financsal slalements wermk authorzed for =sus an Cotober 10, 2046 by the Board of Direciors of the Company.

CORRESPONDING FIGURES

Comsspoming figums Favwe been m-amanged, wharmver necessany for e purpose of comparison. Howawar, no
significant re-amangemants have baan mada,

GENERAL

Figures: hove bean mundod of o the nearest thousand of Ruposs unkass othorwiss stated,

q

CHIEF EXECUTIVE OFFICER DIRECTOR
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FORM 34
PATTERN OF SHAREHOLDING
1. Incorporation Number |I]I]HI-IIIE- I
2 Mame of the Company |Khurshid Spinning Mills Limited
3. Pattern of holding of the shares held by the shareholders as ot n-06-2016
--——Shamhokling-——
4. No. of Sharcholders From To Total Shares Held
450 | 100 45,000
B70 101 500 331,000
231 501 1 000 209,000
151 10 SO00 479 1{d)
40 5001 [ OG0 276,
19 L O00T | 500 258,100
5 15001 2000 40, T
4 20001 25000 90,800
4 250010 30000 111,300
i | 30001 35000 GE_4iW)
3 353001 SUCHRO 111,100
| 45001 SO000 50,000
| 53001 GO0 57.500
3 GO0 HA000 | 86,200
| 73001 BOOO0 75,100
| Q5001 LOGHO0 99,900
| 100001 1S 000 101,900
1 185001 F90000 1 90, 000
| 210001 215000 211,300
| 230001 235000 235,000
| SE0001 SES000 SE0,600
| 595001 GOOD00 599,300
2 GE0001 655000 1,300,700
I B35001 BEOO00 B57,400
| | 9300401 1935000 1,932,000}
| 2210001 2215000 2,211,500
I 2335001 2340000 2,335,000
1832 13,174,800

e T ————
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S, Categories of shareholders Share held Percentage
5.1 Directors, Chiel Executive Officers, 4,634,000 35.1732%
and their spouse and mmor children
52 Associsted Companies, . 0.0000%
undertakings and related
parhes
33 NIT and ICP 1,092 4(M) 8.2916%
54 Banks Development 2,150 400 16.3221%
Finaneial Institutions, Non
Banking Financial Institutions.
55 Insurance Companies 109,500 0.831 1%
56 Modarabas mmd Mutual 56,100 0.4258%
Funds
5.7 Share holders holding 10%% 6.478,500 49.1734%
58 General Public
a. Local 5,120,300 38, 8644%
b. Foreign - 0.0000%
5.9 Dthers (to be speafied)
Joint Stock Companies 12,100 0.0918%
6. Signature of
Campany Secretary
7. Name of Signatory IMuhammad Sagib Ehsan |
5. Designation E-mn pany Secretary ]
9. NIC Number [33100-8192659-7 |
10 Date [30] 06 [ 2016 |

|
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KHURSHID SPINNING MILLS LIMITED
PROXY FORM

I'we,,.

. S

In the district of. ... .ot rre e e being a member/members of
Khurshid Spinning Mills Limited holding............cooiiimiiiinssivernnnn Ordinury Shares
of Rs. 1(¥-each hereby appoini
I s e R e S S e s e

M P T T S S A S ST T ST B S S a member of
or falling him'her Mr. Mz

OF i iiianratiiissnntiiian s ssnnsnesnrsnrnrsrisian s Who i also o member of the Company,
vide Registered Folio Mo, ..o S 4% my/our proxy
to attend, speak and vote for meus on neyfour beholf 5 the Annual General Meeting of
the Company to be held on Monday, October 31, 2016 at 11:30 AM. m 133-134,
Regency the Mall, Faisalabad - the Regsterad Oifice of the Company and at any

adj ournment thereof,
Please aifix heee
As witness myfour hand this.......cccooiiiiinan day TEVETIR StEmp
) R R M VR L] ] arRa.
md 2gn &Toss
I, Witness
"1 T R
] . T S A TP
| 1 R e A T e RN

Stgmuture shoold
Agree with the

al gnanire registored
With the Compuny

e T ——
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