KHURSHID )
SPINNING
MILLS LIMITED

2017

__:;'. , J N _L” A I—




ﬂ Khurshid Spinning Mills Limited Annual Report 2017

41 the name of ALLAH,
The Most Beneficent,
The Most merciful




Khurshid Spinning Mills Limited Annual Report 2017

JamaPunji

securities and Exchange Commission of Pakistan's
Landmark Initiative for Investor Education

Jama
Punji

el | o o )

wWiww. [amapunjl. pk

[ § W
jamapunl.pi Ghamapunil_pk



Khurshid Spinning Mills Limited Annual Report 2017

VISION STATEMENT

# We aim at maintaining the confidence of our wvalued
customers by fulfilling their needs, demands and
gtipulations.

= ¥We will achieve consistent financial performance which
creates wvalue for the shareholders.

s (ur organization encourages employee participation that
also helps us to achieve guality results.

#« We believe in innovative technology applications to
achieva continuous improvement and ability to awvail the
reguired opportunities.

= ¥We intend to involve all employees in the development
and implementation of guality systems, which will be
reviewed periodically to ensure their effectiveness.

= We aim to improve the profitability of our company
through improved efficiency and cost controls.

* We will take effective measures so as to protect the
environment and contribute towards the economic strength
of the country and function as a good corporate citizen.

MISSION STATEMENT

We aim to strive for market leadership, to maintain full
confidence of our customers, ensure continuous improvement
in profitability and at maintenance of industry standards
by striving for guality products and dintroduction of

innovative guality applications.
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COMPANY INFORMATION

Board of Directors Mr. Muhammad Ashraf Chairman
Kr. Muhammad lgbal Chief Executive Off icer
Mr. Zeeshan Saeed Cirector
kir. Muhammad Shahbaz All Ciractor
Mr. Fasesh Uzaman Ciractor
Khawaja Amer Khurshid Director
Khawaja Asem Khurshid Director
Audit Commities kr. Zeeshan Saeed Chairman
Khawaja Asem Khurshid Membser

Mr. Muhammad Shahbaz Ali hember

HR and Remuneration M. Muhammad Shahbaz All Chalrrman
Committee Mr. Muhammad lgbal Mamber
Mr. Faseseh Uzaman Member
CFO/Company Secretary Mr. Ali Mudassar
Auditors Riaz Ahmad and Company
Chartared Accountants
560-F, Raja Road, Gulistan Colony,
Faisalabad
Bankers Mational Bank of Pakistan

The Bank of Punjab
Meezan Bank Limited
Habib hdstropolitan Bank Limited

Share Registrar Corplink (Private) Limited
Wings Arcade, 1-K, Commercial, Model Town, Lahome

Registered/Head Office 133-134, Regency the Mall, Faizalabad

Mills 35-Kilomeler, Sheikhupura Road, Faisalabad

=z=



Khurshid Spinning Mills Limited Annual Report 2017

NOTICE OF ANNUAL GENERAL MEETING

Motice 15 hereby given that the 3Ind Anmizl Gengral Mecting of the members, holding
Ohdmary Shares of Khurshid Spinning Mills Limited, will be held on Tuesday, Octeber 21,
2T at its Registered Office, 133-134, Regency the Mall, Faisalobad af 1130 &AM, to
tramsact the following busime ss.

ORDINARY BUSINESS:
I. Toconfirm the minuies of the Anmual Genernl Meeting held on Octaber 31, 2016,

2 To moeive, corsider and adopt the Awdised Financial Statements for the year ended Jume
30, 2017 wsgethes with the Audilors, and Divacwrs Beports thereon.

A Toappoin the audicoes aod flx their remuneaton for the next flanancial vear, The retiving
suditors Messers Rise Ahmod ond Company, Chartered Accoundanss, being el gibbe, have
affered themselves for re-appoi mment,

OTHER BUSINESS:
4. Totransact any otser businesz wigh the permission of the chair,

BY ORDEROF THE BOARD

COMPANY SECRETARY

Diited: October 7, 2007

F sl b,

MNOTES:

[ The share ransfer books of the Company shall remain closed foom Oclober 24, 2007 o
Cigtober 31, 3007 (both days inclusive), Trnsfors received in order ot Registered Office
of the Company of our Share Regisirar, M's Corplink {Private) Limited, Wing Arcade,
1=K, Commercal, Madel Town, Labon: by the close of business on 23 October, 2017 will
be considered i time.

A mensber emitled w anend and vole ar ths mesting may appolil o pesonrepresEenative
a5 his'her proxy to aftend mnd vote on his'her behalf. The mstrument appointing procy
mwist b reccived ot the Regiswered Office of the Company duly signed, stamped and
wiltessed pod Bater than 28 hours before the meeting.

3. Sharcholders are requested in notify the chonge in their addresses iF any, imm ediaiely,
Morsover, the membsers who have not vet submitted their Computerized Matiosal Mentity
Carrdls b the Codmpary ane pequiesied 1o send at their ear lest

4. SECP vide SRO TR 1 V2014 dated September 8, 2014 s provided mm optlon o receve
sqdited financin]l sefements elecwonically through email. Hence, members aho hold
shares in physical forrn and are interested in receiving the snmal reports electronically in
fubure ore required W stbmit their email oddresss and consent for electronic
trnnamissien o the Shares Registrar of the company.

i Im complinnee with SECF notifieation Mo, 634012014 daied July 10, 2004 the sudited
Amancial stalements and mepars ol the Company fior the war ended June 30, 2017 are

being placed on the company’s website: woww khurshiderowp com,pk for the information
and review of sharchalders,

=E=
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CHAIRMAN'S REVIEW REPORT

On behalf of the Board of Directors, [ feel pleasant to share with you the performance of the
company for the year ended 30 June 2017, Spinning Industry is remained unimpressive during
the vear due to high cost of production, low prices of local yarn and uncerntain economic policies
and business conditions. Due to which most of the spinning units have suffered heavy losses
from last couple of years.

In this difficult scenario, the management has decided to continue its operations on lease due fo
heavy accumulated losses and non-availability of working capital. We are paving our debts
successfully and we believe there is no question of lack of going concern of the company.

| would like to take this opportunity to thank our valued sharehobders, financial institutions and
employees for their support and trust. We are confident that we will perform better and our

resitlts will be favorable in future.

For and on behalf of the Board of Directors

Muhammad Ash"j

Chairman
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DIRECTORS REPORT TO THE MEMBERS

The Dvirectors of the Company are pleased 1o submit 32nd annual report of the Company, comprising of the
audited financial gsements for the vear ended June 30, 2007 along with Auditors” Repont thereon and ather
required mformation preseribed under the Code of Corporaie Governanee and Componies Ordinonce 1984,
The Financial results of the Company are summarized heseender:

27 2h

(RUPEES IN THIOWSA NI
REVEMLE 47,748 29,058
ADMIMNISTRATIVE EXPENSES 12023) {2,273y
OTHER EXPENSES (32,205} [(35,071)
FINANCE COST (15806 i 1,1 3
LOSS BEFORE TAXATION (228 23999
TAXATION 2200 3,378
LOSS AFTER TAXATION {54} (2,621
L¥SS FER SHARE -
BASIC AND DILUTED (RUPEES) {0 AHRE) { 15650

Financial resulis for the yvear ended June 30, 2017 shows loss after wxation of Rupees 0,084 mllion as
compared to previeus year's boss after taxation of Rupees 200621 million including the effect of credit
halance writen hack of Rupees 12,304 million. There has been no production operation since Oetober 200 1
due to overdue debis and nom-mvai labd Bty of working capated,

Future Outlook

Spinning industry is the strong pillar of fextile industry in the country and plays vital role for development of
the ecooiny of the cowntry. Currently, it is very difficult tme for gpinning industey due 1o decling in cotton
craoge, high cost of prosduction, high tenifT energy cosi, dumping of Indian yem o Jow prices and
dsproportionate sclling prices of local yam, wncertain cconomic policks and business comditions,
unfavorable extike policy which directly affected the rexule indisiry especially spinning industry, Due 1o
these reasons, most of the spinning units are facing heavy lesses from past many vears. In veew of the above,
the management of your Compeny hes decided o continue its operations on lease which were given o
Messrs Beacon Impex (Pvi) Limited at monthly lease rent of Ropees 2500 million. The operntions are
being carried out by the lessee and proper arran gements have been made by the lessee w keep the ssets in
good condition, The lesses has also piven loon smounting to Bopees 208559 million o your Company for
payment of overdue Labilities of banks, crediiors and for Balancing, Modemization and Replacement of
plant and machinery and refxted squipment of the compuny 1o keep these pssets in working condition and to
enhance productivity,

The directors of the Company are fully aware of the affars of the company and are making their strenuous
efforts to improve overall performance of the company, cost controls amd internal expenses to 8 minimmwm
kevel o reduce the losses of the Company,

Dividend
Since the Company has accumubated losses, therefore, the directors bave not recommendied any dividend for

the year,
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Lt per share

Loss per shane for the vear ended June 30, 200 T was Rupees 0006,

Koy operating and fnandial daia

Kooy operating ard financial data for last 06 years In summarized foom (s annexed.

Oualifications by the Andifors

The qualification made by the anditors for the goiee conoem i3 based due o beavy accumilaed losses of
Rupees #63.406 milllon. Toe kep the asets in good anning condiion, the management has baased on the
operating fhoed asseis of the Company at monthly lease rent of Rupees 2 300 mil llon.  Moreover, ihe lessee
has also given interest free loan ampanting o Rupees 208 559 million o the Company for the payinent of
overdee liabilities of banks, creditors sand for Balancing, Modemization and Replacement (BME) of plant
and machmery and related equipment of the Company. The masagenent has also settled [ paid ovendue
liabilitics of majority banks and ako arranged reschoduling of wmpaid liabiliics with The Bank of Punjab
and has successfully paid Rupees 192,533 million from total rescheduled amount of Ropozs 3300334 millon
up o 30 June 2017,

In view of favosable settlementrescheduling of overdue debis with finsncial mstitutions, continaation of
operations on kease, the management fosls there is mo question of Bck of geing cotncem of the Com pany.

Awlitors

The auditom Mesars Rinz Ahmad & Company, Chartered Accountanis retired and being eligible for re-
sppointment. The Board of Directors has been sugpested by the Audit Cormmittee, the re-appointment of
Mesas Riaz Ahmad & Company, Chamered Accouniants, az auditors of your eompany for the nexi fi nancial
WL,

Puttern of Sharcholding
Puttern of sharsholdi ne a5 on Jume 30, 2017 s onnexed.

ComplEance with the Code of Corporate Gover nande
The “Swiammt of Compliance with the Code of Corporate Governanee™ |5 anpes ed,

Statement on Corporate amd Fimancial Reporting Framewsrk
a) The finmeial stntements, prepored by the management of the company, present foidly its stake of
affmrs, the results of 165 operations, cosh Mows and changes m equity.

by Proper beoks of aceomits of the Company have been mainlamed.

€] Appeopriate accounting policies have beon comsistently applied in preparat oo of fiencial state ments
and scccunting estimates ang based on re sonable and predent jud gment.

dy Intermational Finaocial Reporting Standards, as applicable in Pakistan, bave been followed i
preparation of financinl stsements and any departure there from has been adequotedy disclosed and
explnined.

el The system of micmal control 15 sound m design and has been effectively mplemented and
momi e

£ There are oo sign fcam doubis upon tbe Company®s ability 1o comtinee 3% o gedng comoan,

Board of Directors amd Audit Committes Meetings
Druring e year under review four meefines wens hebd and number of neetings anended by each Dircctor is
s Follows:

Mame of Drectors Sumber of meetings aite nded

Mr. Muhammad Ashmf
Mubammad lgbal
Khawajn Asem Khuarshid

Khawaja Amer Khurshid
Mr. Foshan Saeed

hfr. Muhammmud Shehbaz Al
Mr. Fuseeh Liznman

o R S
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Likewise, Four et imgs of the Audin Comemires were held i|urr||g the vear, with the fial ||.w|.'i|1g algenclanoe

Mame of Hrectors Sumber of meetings attended

bir. Zeeshan Saeed 4
K hawaja Asem Ebhurshid 4
tdr. Muhammad Shahbaz Al 4

Acknowledgment
We swould Bke o take this opportunity G ex press my appreciaion o the emploves of the company for their

hard work and commitment. We would ako ke w express our gratinade o the valued shareholders and
fimance] institutions for extending {her co-opemtion

FOR AND ON BEHALF OF THE BOARDOF DIRECTORS

4

Falsal abad MUHAMMAD IQBAL
retober 07, 2017 Chiel Exeoutive Officer
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE TO THE MEMEBERS

This statement is being presented to comply with the Code of Corporate Governance (CUG) contained in
chapter of 5.19 of Rule Book of Pakistan Stock Exchange Limited (PSX) for the purpose of establishing the
framework of good povernance, whereby a listed company is managed in compliance with the best practices
of corporate govemance.

The Company has applied the principles contained in the CCG in the following manner:

1. The Company encourages representation of independemt nom-executive directors amd directors
represcnimg minorty interests on 1ts Board of Dhirectors (T he Board). At present the Board includes:

Mon-Executive Directors

Khawja Amer Khurshid
Khaweia Asam Khurs hid
Independant Directors
Mr. Muhammad Ashraf
M. Muhammad kgbal
hr. Zeeshan Sased

Wir. Muhammad Shahbaz Al
Mr Fassah Uzaman

The independent Direciors meets the cateria of independence under clavse 5.19.1 (b) of the COG,

2. The Directors have confirmed that none of them 15 servimg a5 a Director on more than seven hsted
companies, including this Compan y,

3. All the resident Directors of the Company are registered as tax pavers and none of them has defaulted in

paymenl of any loan to a banking company, a DFl oran NBFIl or being a member of a stock exchange, has
been declared as a defanlter by that stock exchange.

4, Mo casual vacancy has been ocourred in the Board during the vear ended Jane 30, 2017,

5. The Company has prepoared a *Code of Conduct”, and has ensured that appropriate seps have been taken
i disseminaie it throughout the Company alongwith i&s supporting policies and procedures,

. The Board has developed a vision'mission staement, overall corpor ate strate gy and signi ficant policies of

the Company. A compleic record of particulars of significant policies alongwith the dates on which they
were aporoved or amended has been madintained.

=E=
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7. All the powers of the Board have been duly exercised and decisions on material transactions, including
appoiniment amnd determination of remuneration and ferms and conditions of employvment of the Chief
Executive Officer and other non-ex ecutive directors, ave been taken by the Boand.

8. All the meetings of the Board were presided over by the Chairman and, in his absence, by a Director
elected by the Board for this purpose. The Board met at least once in ¢ach quarter during the vear ended 30
June 2017, Written notices of the Board mestings along with agenda and working papers, were circulated at

least seven days befom the mectings The minutes of the meetings were approprately recorded and
circulated.

9, No orientation course for Directors was arranged during the year due to financial issues. However, we
shall comply with the related requirement during the next financial vear.

10. The Board has approved terms of appointment and remuneration including terms and conditions of
employment of Chief Financial Officer (C FO), Company Secretary and the Head of Internal Audit.

11. The Directors’ Report for this year has been prepared in complimnce with the equirements of the CCG
and it full y describes the salient maters required 10 be disclosed.

12. The financial statements of the Company weme duly endorsed by the CEOQ and CFO before approval by
the Board.

13. The Directors, CEQ and executives do not hold any nterest in the shares of the C ompany, other than that
disclosed in the pattern of shareholding.

14, The Company has complied with all the corporate and financial reporting requirements of the CCG,

15. The Board has foormed an Auwdit Committce. It comprises of three members. who are non-executive
directors including the Chairman of the Commitiee.

16, The meetings of the Audit Committes were held at keast once every quarter prior o approval of interim
and fimal resulis of the Company and as required by the COCGL The terms of reference of the Commuittes have
been formed and advised o the Commifies for compliance,

17. The Board has formed an HR and Remuncration Commitice. It comprises of three members, who arc
non-executive directors including the Chairman of the Committes.

12, The Beard has set-up an ¢ fective inkemal audit function,
19, The stamtory auditors of the Company have confirmed that they have been given a satisfaciory rating

under the quality control review programme of the Instituie of Chartered Accountants of Pakistan (ICAP),
that they or any of the pariners of the firm, ther spouses and minor chibdren do not hold ghares of the

=E=
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Company and that the firm and all its partners are mceompliance with Intemational Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP.

20. The stamutory Auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Listing Regulations and the auditors have confirmed that they have

observed I[FAC guidelines in this regard.

21. The “closed period’, prior to the announcement of interim /final results, and business decisions, which
may matenally affect the market price of Company’s sccuntics, was determuned and intimated to directors,
emplovees and stock exchange.

22. Material price sensitive information has been disseminated among all market participants at once
through stock exchange.

23. The Company has complied with the requirements relating to maintenance of register of persons having
access to inside information by designated senior management officer in a timely manner and maintained
proper record meluding basis for inclusion or exclusion of names of peson from the said list,

24. We confirm that all other material principles enshrined in the CCG have been complied with excepl for

orientation course for Directors as mentioned in paragraph no. 9, reasonable progress is being made by the
Cormnpany to see compliance by end of next financial vear.

BY ORDER OF THE BOARD

|

Sy

e

Mr. Muohammad Igbal
Chief Executive Officer
October 07, 2017
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KEY OPERATING AND FINANCIAL DATA

7 L1 s 4 LIl K] o1z
wemeeees (RUPEES TN THINLS A NI

Summary of Profit and Logs Account

HRales . - . . . Bk, 543

Ciroees. | pes - - - - - {19,673}
(Losz) { profit before taxation (2,286) {23.594) {36, 144) {19.406) 11044 {14, 144)
Taxatlon 2202 13178 66217 4444 120403 15872

(Loass) / profit aller taxabion (B4) {20,621) (29,517} (9,962} 36,937 {58,272
Summary of Baktamee 5hioet

Tom] assets 413361 437,352 457,283 473,185 SlE,928 342,088

Long term financing  lnans 140230 [64,927 188,915 431613 62,657 359,507

Dederred liabilities BIETH T1.374 738530 BT i T 103 145,21

Cumrent labiliges ApE A0S A57.243 332400 H2.50 MLl P40 E30

Met asscis (133.934) (156 152) (141871 (118328} (126.932) (103,327}
Represented by

Bhare capacal 131,748 131,748 131,748 131,748 131,748 131,744

Aceumulnted loss (450,071 (4620251  (434.564) (4322643 (461475 (523635}

(31832%) (310377 (322606) (320516} (329.727)  (39LERS)
Surplus on revaluation of propety, plant
el equigment amd vestment propertes
-mel af defermed moome ax

|64, 335 [ 4 150,745 192,188 202,795 ZRE, 258

(153.034) (1561571  (I41870) (128338  (126.032)  (103,527)

Hatios:

Giross | o6s o 2ales Yhape M i O Y i N (T 17
Lo before tax to sales Yage Mis MiA WA HiA MiA (MBS
Loss after tax fo sales Suage MiA Y WA Wi [ [ (55.71)
Cuament miin I RIRERT 102 B0 DkS |02 1: 0005 1:0.84
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIAMNCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERMANCE

We have reviewed the endosed Statement of Compliance with the best practices contained in the
Code of Coporte Govwemance ("the Code™) prepard by the Board of Directors of KHURSHID
SPINNIMG MILLS LIMITED (“the Company") far the year ended 30 Jure 2017 to comply with the
requirements of Clause 5.19.24 (b) of the Rule Book of Pakistan Stock Exchamge Limited, where
the Company i listed

The responsbility for compliance with the Code is that of the Board of Directors of the Company.
Our resporsibility is o review, to the extent where such compliance can be cbjectively verified,
whether the statement of complance reflects the status of the Company’s compliance wih the
provisions of the Code and report ¥ it does not and to highlight any non-oompliance with the
requirements of the Code, A review is limited primariy to inguiries of the Company personnel and
reviews of various documents prepared by the Company to comply with the Code.,

As a pert of our audit of the finandal statements we are required to obtain an understanding of
the aceounting and internal control systerns suffident bo plan the audit and develop an effecive
gudlt approach. We are not required o consider whether the Board of Diectors” statement on
imemal conirol cowers all risks: and confrols or to form an opinion on the effectiveness of such
intemal controls, the Company's corporate governance procedures and risks.

The Code requires the Company to place before the Audit Committee and upon recommendation
of the Audit Committes, place before the Board of Directors for their review and approval its
related party trarsactions distinguishing batwean transadions carmied out on terms equivalent to
those that prevail in arm’s length rarsadions and transactions which are not executed at arm’s
length price and recording proper justification for using such altemate pricing mechanism. We are
only required and have ensured compliance of this requirement to the extent of the approval of
the related party Wansactions by the Board of Directors upon recommendation of the Audit
Committee, We have not camied out any procedures to determing whether the related party
transactions wene undertaken at arm's length price or Aot

The Cormpany has not complizd with the corporate and finandal reporting requirements of e
Code, The financial staterments of the Company have not been prepared In accordance with the
requirements of the approved accounting standards as appliable in Pakistan, Therefore, the
financial staterments do not give a true and fair view of the state of the Company’s affairs as at 30

June 2017 and of the loss, it5 comprehensive loss, Its cash fows and changes in equity for the
year then endad.

Based on our review, except for the above instance of non-compliance, nothing has come to our
attention which causes us to believe that the Statement of Complianoe does not appropriabaly
refiect the Company’s compkance, in all material respects, with the best practices contained in the
Code as applica bie to the Company for the year ended 30 June 2017.

As stated in paragraph Mo, 9 of the Statement of Compliance, no fraining program for the
directors of the Company was aranged duwring the year as reguired by Rule 5.19.7 of the
Regulations of Pakistan Stodk Exchange Limited

Dabte: OCTOBER O7, 2017.
FAISALABAD
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of KHURSHID SPINNING MILLS LIMITED
("the Company™ as at 30 June 2017 and the related profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity together
with the notes forming part thereof, for the year then ended and we state that we have
obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit.

Itis the responsibility of the Company's management to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the repealed Companies
Ordinance, 1984, Our responsibility k5 to express an opinion on these statements based on
our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of any matenal misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disdosures in the above said statements. An audit also includes assessing the accounting
polides and significant estimates made by management, as well as, evaluating the overall
presentation of the above sald statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that:

(a) as explained in Note 1.2 to the financial statements, the Company has prepared
these finandal statements on going concem assumption. However, as at 30 June
2017, the Company has accumulated loss of Rupees 463.406 milion, its total
liabilities excead s total assets by Rupeas 153.934 million and its current liabilities
evceed itls current assets by Rupees 355.905 million. Moreover, the Company has
suspended [ts operations since October 2011 due to overdue debts and non-
availability of working capital.

In view of the matters discussed in the preceding paragraph, we consider that due

to closure of operations, the Company will be unable to settle its liablities in the
normal course of business, Consequently the going concern assumption wsed in the

preparation of the annexed finandal statements & not appropriate. The financial
statements do not disclose this fact.

(b))  except for the effects of the matter stated in paragraph (a) above, in our opinion,
proper books of account have been kept by the Company as required by the
repealed Companies Ordinance, 1984;

()  except for the effects of the matter stated in paragraph (a) above, in our opinion:

}] the balance sheet and profit and loss account together with the notes therson
have been drawn up in conformity with the repealed Companies Ordinance, 1984,
and are in agreement with the books of acoount and are further in accordance
with accounting policies consistently apolied;

=E=
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i) the expenditure incurred during the year was for the purpose of the Company's
business: and

i) the business conducted, imvestments made and the expenditure incurred during
the yvear were in accaordance with the objects of the Company;

({d) @ our opinion and to the best of our information and according to the
explanatiors given to us, because of the signifiance of the matter stated in
paragraph (a) above, the balance sheet, profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereof do not conform with approved
accounting standards as applicable in Pakistan, and, do not give the information
required by the repealed Companles Ordinance, 1984, in the manner so required
and respectively do not give a true and fair view of the state of the Company's
affairs as at 30 June 2017 and of the loss, its comprehensive loss, its cash flows
and chanaes in equity for the vear then ended: and

(e) in our opinion, no Zakat was dedudible at source under the Zakat and Ushr
Ordinance, 1980 (XVIII of 1980).

Date: OCTOBER 7, 2017.
FAISALABAD
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2017

NOTE 2017 2016
(RUPEES IN THOUSAND)

REVENUE 15 47,748 29,988
ADMINISTRATIVE EXPENSES 16 (2,023) (2,273)
OTHER EXPENSES 17 (32,205) (35,071)
FINANCE COST 18 (15,806) (16,643)
LOSS BEFORE TAXATION (2,286) (23,999)
TAXATION 19 2,202 3,378
LOSS AFTER TAXATION [84) (20,621]
LOSS PER SHARE -

BASIC AND DILUTED {RUPEES) 20 (0.006) 1.565

The amexed notes form an integral part of these finandal statements.

ﬁ} M’w sk

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2017

2017 2016
{RUPEES IN THOUSAND)
LOSS AFTER TAXATION (B4) (20,621)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to profit or loss = ~
Items that may be reclassified subsequently to profit or loss - =
TOTAL COMPREHENSIVE LOSS FOR THE YEAR fE‘T]l {20,621

The annexed notes form an integral part of these financial statements.

ﬁ} M’w sk

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2017

2017 2016
{ RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation {2,2B6) (23,9997

Adjustments for non-cash charges and other items:

Depreciation 32,384 35,2483

Gain on remeasuremeant of fair value of investment proparties {5,444) (5,983)

Finance coast 15,806 16,643
40,460 21,594

Working capital changes
Decrease [ (increase) in current assets:

Loans and advances 10 (10)

Sales tax refundable = {153)
10 (203)

Inorease in trade and other pavables 388 18,698

Cash generated from operations 40,858 40,439

Finance cost paid (4,273) (6,999)

Income tax paid (3,002) (2,408)

Net cash generated from operating activities 33,583 31,032

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on plant and equipment | - 1] (283

Net cash used in investing activities - (28)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term finandng | (33866)] [ (30,957)

Met cash used in finanding activities (33,666) (30,957)

MET DECREASE [ (INCREASE) IN CASH

AND CASH EQUIVALENTS (83) 47

CASH AND CASH EQUIVALENTS AT

THE BEGINNING OF THE YEAR 162 115

CASH AND CASH EQUIVALENTS AT

THE END OF THE YEAR ( NOTE 14) 79 162

The annexe ngms farm an integral part of thess finandal statements.

4 y M‘] L]‘I: r che 0
g )
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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NOTES TO THE FIMANCLAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

1. THE COMPANY AND ITS OPERATIONS

13 Ehurshid Spinning Mils Limited 15 & public lImited company incorporated in Pakistan under the nepealed
Companies Ordinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stodks Exchangs Limied Tt
registered office is siteated at 133-134, Regency The Mall, Faialebad. The Comgpany mamfaciures and
deals im all bypes of yam,

i.2 Golng concern assumption

The Comgany has acoumuiated loss of Rupees 463406 millon (2016: Rupees 475460 million}, its total
fiabilities excesd its botel assets by Rupees 153,934 million (2016: Rupess 156152 million) and its curment
liabilities exooed ks owment assats by Rupees 155.905 milion (2016; Rupees 352,862 milion) as at the
baknce sheat date. Moreover, the Company's aperations are suspended since Ootaber 2011 dus b owerdus
debls and nor-availabiBty of working capital which raise doubls sbout the Company being a gaing cangem,
Therefane, & may be unable to realize ks assets and discharge its lebiktes i the normal murse of business,

The management has keased ot the operating fieed assets along with investment properties of the
Company a8 mentioned in Note 11.1.3, Now operations ane being camied out by the lessee and proper
amangements are made by tha lesses to keep the assets in good condition. The besses has also givan loan
to the Comgany 0 marage its affalrs in the best interest of the Compamy &5 mentioned in Motz 9. The
management believes that in view of favorable conditions and sattfernent / rescheduling of lisbdities with
the bank, the Company would be abée to continue as a going comcern. Consequently, these financial
statements have been prepared on 8 going conoem basis and o ot indude any adjustments that may be
neessary, should the Compary be unable to continue as a goéing conoem.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant socounting polides applied In the preparstion of these finandal statements are sot out
below, These policies have been consistently applied to all years presented, unless othenwise stabed:

21 Basis of preparation
a) Statemant of compliancs

Thesa financial statements have been prepared in accordance with approved acoounting standards 25
applicable in Pakistan, Approved acoounting standards comprise of such Intemational Finandal Reporting
Standards (IFRS) isswad by the Intermational Accounting Standards Board (1ASE) as are notified under the
repepled Companies Ordinance, 1984, provsions of and directves issued under the repealed Companies
Crdinance, 1984. In case reguirements differ, the provisions or diredives of the repeafed Companies
Ordinence, 1564 shall prevail,

The Companies COrdinance, 1984 has been repealed after the enaciment of the Comparies Sct, 2017 on 30
May 2017, Securities and Exchange Commission of Pekistan [SECP) wide &5 Ciroular 17 of 2017 and s press
redemse dated 20 July 2007 has chrfbed thet te comganies whose financial year deses on or befiore 30
June 2017 shall prepare their financial stebements in accordance with the provisiors of the repeled
Companies Ordinance, 1984, The Companles Ad, 2017 requires enhanced disdosures about Company's
operationg and has alse enhanced the definition of refated pames

b) Accounting comeention

Thesa finandal statements have baen preparad under the historical cost convention except for certain plant
and egquipment and emvestment properties which ane carried at their fair value,
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c) Critical accounting estimates and judgments

The preparation of fnancial satements in conformity with the approved accounting standerds requines the
use of certain critical Acrounting estimates. It sso requires the management to exercise its judament in the
process of applying the Company's acoounting policies, Estimates and judgments ame continually evaluated
and are hased on historicsl experience and other factors, induding expectations of flure events that are
believed to be rascnable under the cirumstances. The areas where various amumptions and estimates
are significart to the Company's financial statements or where judgments wene exercised i applcation of
axounting palcies ane as follows:

Useful lives, patterns of economic benafits and impairments

Estmates with respact to residual vadues and vsefd fves and patbern of Aow of economic berefis ame
based on the analyiis of the management of the Company. Rurther, the Company reviews the valee of
msscts for possible mpaimant on annua bass. Any dhange in the csimates n the fue might affedt the
carrying emount of respective item of plant &nd equigment, with & cormesponding effect an the deprecialion
charge and impaimment,

Taxation

In making the esimates for income tax curmanily payable by the Company, the maregement tekes into
acount the current incame tex law and the dedsions of appellabe suthorities on carlain SRies in the pedt,

Provision for doubtiul recelvables

The Company meviews ks eosnvable belences eginst any provision required for any doubtful mbnces on
an onooing basis. The provigon is made while taking into considera tion expected recoveries, | any.

di Amendmentsto published approved accounting standards that are effective in current year
and are redevant to the Company

Fallowing amendments to published appmoved acotunting sandards are mandatory for the Company's
axountng periods beginneng onor after 00 July 2016

IAS 1 (Amendments) ‘Presentation of Fnencal Statements' (efiective for anrual periods beginning on of
after 0} January 2016) Amendments hawve been made to address percetved impediments 1o preparers
ewercising their judgement i presenting ther Bnandal reports by making the Tolowing dhenoes:
darification that information should nat be cherured by aggregating or by prosiding immatenal mlormation,
materialty consideration apply to the al parts of the financial statemerts, and even when a standard
requires & spedfic daclssure, materally crederstion do apply; darification that the Bt ol the line iEems o
be presented in thes e statements can be deaggrecsied and aggregated = nslevant and additional guidance
an subtotats in these statements and cladfication that an entity’s share of othes comprehensie Income of
equity-sooounted asodates and jont ventures should be presented in aggregate a6 snghe ling items based
on whether of not b will subsequently be reclassfied to proft o loss; Bnd addblonal examples of possible
ways of ordéring the nobes to clarify that understandability and comparabiity should be mndidened when
datermining the order of the notes and b demionstrabe that the notes need not be presented 0 the order
&0 far listed in [AS 1.,

TAS 16 (Amerdments] Propedy, Mant and Equipment” (effedive for anmieal pericds baginning on or after 01
Jaruery 2016). The amendments darify that & depredation method which is besed on révenue, genengted
by an actiity by using of an asset is not apgropriate for property, plant and equiprment; ard add guidance
that expected future reductions in the selling price of an item that was produced wing an asset could
indcate the expedaton of technological or commercial obsolescenon of the asset, which, in furn, might
reflect & reduction of the future sconomic benefits ambodied in the sset,

=E=
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IAS 34 (Amendments) Tnberim Financial Reporting’ (effective for annual perods Begirning on o after 01
January 2006} The amendrient clanfiess what is meant by Ehe eférence in the dandard to nfarmalion
desclosed elsewhere in the interim finandal eport’. The amandment also amands [A5 34 1o require a Cross-
refarence from the interim fingncial statements o Se location of that information.

The applicetion of the dbove amendments does not resdlt in any impad on profit or |oss, other
compranensive income and total oomerehansive Noome,

gl  Amendments to published approved acoounting standands that ar effective in corment year
but mot relevant to the Company

Ther2 ane other emendments to published spproved accoounting standards that are mandatory for
amounting peiods beginmeng on or after I July 2016 but are consiclared nob bo b2 refevant or do nol haee
any akgnificant impad on the Corvgany's finandal statements and are thersfore not detsiled in these
finandal statements.

i Standards, interpretations and amendments to published approved accounting standands thak
are mot yet effective but relevant to the Company

Followang ssandands, inferpretations and amendmeanis (o exising standands have been published and am
mandatory for the Compamy's acoounting pericds begnning on or after §1 Juby 2007 or bter pericds

IFRS 9 'Francial struments' (effecthe for annual periods begnning one or after 01 January 201B). A
finalized version of IFRS 9 which contains accounting requirements for finemcal insruments, eplacng [AS
3 'Finandial Instruments: Recognition and Measurement’, Fngndal assets ane classified by efemnce to the
busnesis maded within which they are beld and thess contractusl cash flow dharaderistics, The 2004 version
of IFRS 9 infroduces a 'fair value through other comprebensive income ctegony for cerban debt
instruments. Fnandal liabiftes are dassfied n a similar manner 1o under 1AS 39, howeser theme are
differences in the reguirerents applying to the messurement of an entity’s own redit risk. The 2004
varsion of IFRS 9 introduces an ‘expectad oredt loss' model for the measurement of the Impairment of
finandal assets, so it Is no bonger necessary for a credit event to hewe cocourmed before @ oredit loss s
recogniced, It introduoes 8 new hedge acoounting modd that s designed to be mome dosely aligred with
how entities undertake risk management activities when hedging financiad and non-financial risk axposures,
The requinements Tor the de-recognition of financial assets and Rabilties ane camied forsand from TAS 39,
The menagement of the Company & in the process of evaluating the irpads of the aforesiad standard on
the Company’s financial statemants,

IFRE 15 "Revenue from Confracks with Customers” (effective for annual perieds beginning on or afer D1
lanuary 2008). IFRS 15 provides a single, prnciples based five-step model 1o be applied to al contrads
with cLstomers, The five steps in the model are: identify the contradt with the customer; identify the
perfarmance obligations in the contract; determinge the trarsaction prce; allocate the trarsaction prce to
the performance chligations in the contracts; and recognize revemue when {or as) the entity satisfies a
performance obigation. Guidance |s prvidiad on opics such as the paint in which revenee is reoognized,
acounting for vadable consdaration, costs of fulliling and abtaning a conlrect and various relabed matters,
Pew discheures about reverue are @50 inbodeosd, TRRES 15 mplaces TAS 11 "Consiriction Contracts’, TAS
18 Revenue’, TFRIC 13 Customer Lovally Programmes’, IFRIC 15 *Agresments for Construction of Real
Estete’, FRIC 18 Transfer of fssets from Customers’ and SIC 317 Revenoe-Barter Transactions Invoking
Adwertising Senvices’. The aforesaid standard s not expected to have a matenal impact on the Company's
finandal statements.

IFRS 15 (Amendments], "Revenue from Contrads with Customers' (effectve for annual periods begnning
on or after 01 January 2018}, Amendments darify three aspedts of the standard (Identifying performance
oinigations, panopal warsus agent considartions and lensing) and to provida some trarsiion relief for
medified contracts and competed wontracts. The aforesaid amendmants are not expeded o have a
raterial impadt on the Company's financal staterments.

185 ¥ (Amendments), “Statement of Cash Flows' (effective for annuad pariods beginning on or after 01
January 2017, Amendments have boon made o darify that entities shall proade dedosures that emable
users of financial statements 1o cvaluate changes in lizbifties ansing from financing activities. The aforesaid
armendements will rsult in oxrtain additionsl disdokures in the Company’s financial staternents.
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IAS 12 (Amendments), Treome Taxes' (effective for annusl periods beginning on or after 01 Jenuary 2017),
The amendmerts clanfy that the existenoe of a deductile temporary difference deperids solely on a
ompatison of the carning amount of an asset and s tax base at the end of the reparting period, and is
not affected by possile fubure dhanges in the carmying amount or expacted manner of recoveny of tha
assel. The amendments futher clamfy that when dlcuating defered tax asset in respect of insufScient
taxabde tempoary difenances, the Tulure @eable peolt excides tax deductions resudting from the reversal
of those deducthle Eemporary differences. The amendments are not Feely 1o have signifiant impact on
Company's Anandal statements

1A% 40 (Amendments), 'Trvestment Property” (effective for annual pesiods beginnéng on or after 08 Januwary
018). Amendments have hean made to state that an enthy shall ransfer 8 property bo, of from investment
property wihen, and only when, there IS eddence of a change In use. A change of use ooours i property
mests, or ceases to mest, the definition of investment property. A dhange in management’s intentions for
the use of a proparty by itseF does ot constitute evidenoe of 3 change in we The list of examples of
eviderce In paragraph 57 (a)-(d) Is now presented as a non-eahaustive list of eamples nstead of the

previous exhaustive list. The amendment & not likely to have a sgnifient impact on the Compamy's
finandal satements.

FRIC 23 "Uncerainty over Income Tax Treatments” (effectioe for anrual pericds beginring on or after 01
January 2019). The interpretation addresites the determinalion of twable profit (e loss), tax ek,
umused baw foses, unuged tax credits and b ratess, when thene is unoerainty over income tax treatments
uder IAS 12 'Incoeme Toes. [0 speciicaly considers: whekher (B reatments should be considensd
mlectively, agumplions for bakation suthorities exeminatons; the deferminalion of tExable profit [lax
boss ), tee bases, unused fax bosses, unused tax oedits and fax rates; and the effect of changes in facts and
dreumstances. The inberpretation i not expected to have a matesial impact on the Company's firencial
crahaments.

g} Standards and amendments to published standards that are not yet effective and not
considered relavant to the Company

There are other standards and amemdments to published approved acoounting standamis that ane
mandatary for acoourting periods beginning onor after 01 July 2007 but @ consdensd ot to be mhevant
or 0 nat have any significant impadt on the Campany's firancial statements and ane thensfors nok detaled
i thesa Ninancal stelaments.

22 Provisions
Prowisions are recoghized when the Compamy has a legal of constructive obfigation 25 & result of past
events and it & prodabde that an outflow of resounces embodying economic benefis will ba required to
setfie the obiigations and a relisble estimate of the amount can b2 made,

1.3 Employes banefit

The: Company has ourtaikad the unfundad grstuity schema For its amployees due o the dismrtnuance of
the Company's oparations snce the financial year ended 30 June 2012

14 Taxathon
Current
Frowision for current tax s based on the @=a@ble inoome for the vear determined in accordance with the
prevailing law for taxation of income. The change for coment tax is calculated 1sing prevaiing tax rabes o
tax rates expechod to apoly bo the profit fior the yoar, (Feracted. The charge for curment tax also includes

adjustments, whans consdersd Pecssary, to proviEn for tax made in prEviols years Brising From
nstetmments framed during the yesr for suech years,

=E=
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Defermed

Dweferredd taw is accounted for weng the batance sheet liabiity methad in nespect of all bermparary differences
&=ing from dfferences betwesn the carying amount of assets and labilties in the finandal statements
and the mmegpondng tae bases used in the aomguiaion of the waide profit. Defermd ncome tax
fabilkies are generally mecognized for all taxable temporary diferences and defermed tax assets o the
extent that it & probeble that taxable prodts will be available against which the deducible temparary
differences, unused tax losses and tax cedits can ba utlized,

Deferred tax |s calculated at the raies that ae expadad to apply to the peried when the differences reverse
based on tex rates that have been enaded or substEntvel eraded by the balance sheat date. Defered
tax is charged or oredited in the profit and loss acoount, except o the extent that it relates to ems
recognized in cther comprehansse noome or diredtly in equiy. In this case, the @x s atso recognized in
aitfer comgrehenshe incame of directly In aquity, respactiely.

25 Plant, egquipment and deprecation
Operating fiwed assets

Al operating fiwed assets are stabed at cost |ess aocumulated depreciation and any identified impaimmeant
lois, except those subject bo revakuation which are saled ot revalued smount less sccum ulated depreciation
and any identified imgaiment loss Capial work-in-progress i staled ab cost besa any reoogized
impainmerd s, Cost of operating Nixed sssels condigts of hidoncal cost, bormwing st perlaining o the
enigtn dicn [ erection pefiod of qualfying assets and other direcily affributable costs of bringing the aseet
ko working condition,

Subsequent ot are nduded i the asset’s camying amount or recognized &8 A séparate Mo &
appopriate, only when it is probable that fisture economic benefits assodated with the tem waill flow to the
Company and the oot of the kem can e measured refiably, Al other repaer and mantenance oosts ae
charged to profit ard bss acoount during the period in whach they are ncurred.

Valuakions are parformed freguently encugh to ansure that the falr wle of a revalued asset does not differ
mater@ly from its carmying amaunt,

Any revaluation surplus B credited to surplus on revalisation of operating fixed agsets evoept bo the extent
that it reverses a revaluation decrease of the zame asset previously recognized in profit and loss account, in
which case tha inorease is recognized in profit and loss acoownt, 4 evaluation defidt i recognized in prafi
and |oss acoount, except to the extent that it offsats an exkting surplus on the same assat remonized in
seplus on revaluation of oparating fioed assets,

An annual transfer from surpls on revaluation of operating fxed assets to accumulated (oss i made for the
difference between depredalion based an the evalied carying amount of the as5ats and depraciation
based on the asseis ariginad cost. Upon disposal, any revaluation reserve relating to the particular asset
being soid is rensferred bo retained eamings

Depreciation

Depreclation on pert and equipment is charged to profit and loss account applying the redudng balance
mathod =0 as o wite off the oot [/ degredablie amount of the assets over their estimated usef [ife at the
ratas gihven in Mota 11.1. The Compary charges the depraciation on additions from the month when the
get 5 avaiable for use and, wheras no depreciation s chamged on the asets de-recognized during the
manth, The resdual valees and useful lives ame revtewed by the maragement, at each firencial year-end
and adfusted of Impad on degredation Is sgrifiant

De-recognition

An tem of plant and eguipment s de-reasgnized upon disposal or when no future economic benefits are
e pacted from its use or dksposal, Any gain or loss arikng on de-recognition of the asset is Indudad in the
profit and koss acoount in the year the asset i de-recognized.
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246 Investment properties

Land and buildings held to eam rental ingome are dessfied a6 investment propedies, Investment prope rises
are carned at far value which s based on adtive markost prices, adjusted, iF necessany, for ary diffarence in
the nature, lecation ar condiion of the spedhc assat. The valuation of the propeties i camied out with
suficient regulanty,

Gain or koss anising from a change in tha fair value of imvestmant propertics is included in the profic and loss
axount for the year n which it arises,

2.7 Impairment
a} Financial assets

A firancial assat is onsikdered to be impaired f objedive evidence indicates that one or mome events lada
nagative effect on the estimated future cash flpws of that assot,

An impaimment loss i espect of @ finandal asset messured at amostized cost s cakcwlated as a diference
batwean ks aerying amount and the present value of astimated future cesh ficws discounied ek the original
affective interast rate,

Indvidualty signfiant finandal assats are tested for Impairment on an ndividual basis. The remalning
fingncial assets are assessed collectively in groups that share similar eredit risk dharachestics,

b} Nonfinandal assets

The cmying amaurts of the Companmy's non-financial assets are raviewed at each balance sheet date to
determine vihether there is any indication of impainment. 7 such indcalion eSS, the recovarable amount
of such zsset is estimated. An impairment 1055 (s recgnized wherever the camying amount of the asset
exceeds il recoverable amount. Impairment lnwses are racognized in prolll end loss acemmnt. b prediously
recognized Impairment ioss 19 reversed anly I Ehere hias been a change in the estimates ised to deter ming
the msel's recoveralie amount sinoe the B8 imparment |65 was recognized. IF that & the case, the
carrying amount of the asset g inoeasad bo IS recoveratie amount. Thak increased amaurt cannot exceed
the carmying smount thet woudd have been determinad, ret of depredation, had no imparment s besn
recagnized For the agsat in priar years, Sudh reversal B recognized in profit and less sconunt.

28 Cash and cash equivalents

Cixsh ardd cash ecuivalents comprise cash in hand, cash &t banks on curnent accounts and other short berm
mighly el instmiments that are readily comertibie InD Enawn amaists of cash and whidh are subject to
msignificant risk of changes in values,

2.9 [Forelgn currendles

These fmandal statements are presented i Pak Rupees, which is the Company’s fundional curmency. Al
manetary assets and liabilities denominated in foreign currencies are ransiated into Pak Rupees at tha rates
of exchange prevading al the balance Sheat date, while the trandactions in farsign Currency dusing the yesr
ame initily recorded in fundional cwrency at the mtes of exchange prevalling at the transaction date. Al
man-monetary ibems are iranslated o Pak Rupess ot exchanoe rates prevading on the date of fEnsaction
ar on the date when Tair values are getermingd. Exchange gains and losses are recordad in the profi and
lss Boomnt

2.10 Financial instruments

Fnancial instruments carmied an the balence shesl incude deposits, loans and advances, cash and bank
balamces, long term finandng, long term kans, sho term borrowings and trade and other payables ete.
Financiel essets and lisbiities are recognized when the Company becosnés a parly B0 the contrachual
privisions of instriment. Inftial reoognition is made at fair velue ples Fansaction cost diectly attibutabie
to acquikilion, except for “finencial instruments at Tair value hrough profit or kess™ which are measured
initially al fair value.

=E=
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Financial assels are de-recogniped when the Compary loses contrgl of the contraciual rights that ompriss
the finencial asset, The Company loses such contral § it realiaes the rights to benefits specified in conbract,
the rights expire or the Company surrenders thise rights. Financial lisbilties are ge-recognized when the
chligation specified in the contract i discharged, Gancelled or expined. Any gain o loss on subsequent
measurement and de-recognition s charged to the prof or less currently, The particudar measurement
methads adapted aré disdased in the indhidusl policy statements sssociated with @ach iem,

.11 Bormmowings

Bormowings are recognized ingally at fair value and are subsequertly stated at amortized cost, Amy
diferance betwesn the proceeds and the redemption valie Is remgnized in the profit and loss aocount over
the period of the bomowings wsing the effeciee interest method,

2.12 Trade and other payables

Linkelities for rade and other amounts payable are initially recognized at Fair wiue, which is normally the
transaction o<t

2.13 Other receivables

Cther recaivables are carried &t origingl irvoice value k= an estimate made for doubtful meceivibles based
on a review of all cutstanding amaunts at the yoar end. Recevables mnsidered bad ame witten off whan
identified

2.14 Revenuve recognition
Revenue from rental income |5 reogneed when rent |5 acowed.
2.1% Bormowing cost

Interast, mark-up and other dharges on fong beem finances are captalized wup to the date of ommssoning
of respactive quabfyng sadss soguired out of the procesds of fuch bng term finances. All other irnlenet,
rmark-up and other charges are recogniced in proft and o8 &ount.

2:16 Dividend and other appropriations

Dividend distribution fn the Company's shareholders i recognized s a labilty in the Comnpary's financial
statements in the period in which the dividends are dedared and other apgropdations are recognized inthe
perod in which these are approved by the Boand of Dirsdoms,

217 Oftsetting

Fimancesl assets and financial Rabilties are sot off and the ret amourt & reported in the fnancial statements
when there is a kegal enforceable right to set off and the Company intend s either o settle on @ net basis or
b realine the assets and bo settle the Gabilties Smulaneousy.

2017 FL ]
(RUPEES IN THOUSAND)
3. RESERVES:
Composition of reserves Is as follows:
Capital resarve
Equity partion af sherehaiders’ laans (Nole 3,13 13,335 13,335
Reveamie resere
Accumulated loss (463 406) (H75460)
—EE007T] (82175

3.1 Fawr vale of sharsholders' Inan hes been astimated at the present value of future cash flows discounted at
effective interedt e of 7.13 percent (2016! 7.13 percant) per annum.

=E=
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2017 2016

(RUPEES IN THOUSAND )

4. SURFPLUS ON REVALUATION OF PLANT, EQUIPMENT AND
INVESTMENT PROPERTIES - NET OF DEFERRED INCOME TAX

Mant and equipment [Nobe <.1) 109 248 118 552

Irvestment properties (Mot 4,2} 55041 AT
164300 ELFFE

4.1 Plant and egquipment

Balance as on 01 July 119,452 126,740

Az

[ncrease in surpius on revaluetion of plant and equipment - net of defered

incame tae - 3,008

Adjustment of defarrad mcome tax iablite due to the re-acsessment (Mot 7] 1.7H 1,564
121386 132 512

Less:

Trarsfered o accumulabed Ioss in respect of inoremental deprecaticon

charged during the year - net of defemed ncome tay {12,134) {12 850)

Balance as on 30 June M,ZE 11&&!?

411  Revabusbion of plart and mechinery and power generation howse of the Compary was carmed aut ea 30 Jure
2016 by an Independent valuer, Messs Zafar Igbal and Comgany by meference 0 prevaifing market prices.
Previowshy rewaluation was carried oul by independent vabsers on 30 September 1995, 11 April 2003, 17 March
2005 and 15 June 211

4.2  Investment properties

Balnce &% an 01 Nily 5451 54 005
Addd:

Redated defzrmed incame: o lisblity {Mate 7) s64 s68
Babnce s an 30 huire 55 141 4 575

5. LOMG TERM FINANCING

Secymd

The Bank of Punjab

Demand Fnanoa - 1 {Note 5.1 and Mote 5,30 A2 24 i 550

Demand Fnanae - 11 (Mote 5.2 and Note 5,3) B9,617 80,561
138,541 163,451

Legs: Cumrent portion shesn under curment liabiities 5840 3,76
403,001 LIPS

5.1 The Demand Fnance-[ Is restructured by the Bank by conversion of entre prindpal sutsnding labiity of the
Compamy indudng marger [/ transter of principal fabWty of AK Exports (Private) UmEed (30 associsted
compey ) amounting o Rupees 109,073 milion, The demand finance is repayable in repayable in 25 quartedy
instaliments up to 31 Manch 201% and chargeable at cost of funds rate of 482 (2016; 6.58) percent per annum,
However, actusl rate of mark-up will be applicable as approved by State Bank of Pakistan from bme to Lime

5.2 This Pemand France-11 |5 estructurad by the Bank by comvarsion of entire overdise mark-up payable by the
Compamry ncluding merger | trarsfer of mark-up liability payable by AK, Exports {Private) Limied (an
asaciated company) amoeunting to Rupess 51,209 million, This demand fimaincs is non-infemest beanng and will
& repayabia in 12 aquad quarterly Instaiments of Rupees 9.065 millcn each, commancing from 30 June 2015
after complete adjustmaent of prncpal Eakdity a5 ghaen in Note 5.1,

=E=



Khurshid Spinning Mills Limited Annual Report 2017

521 The Company hes detemnined the amortzed ot of i merk-up fmee demmand finande wsing the elfective
interest method, Rabe of oot of funids used to @ikcubte tha amortized cost ks the falr market rabe applicable an
the fnandal istnuments of similar nrure and conditicn. The effective cost of funds A B 5.62 (2018 6.56)
percent per annum. The reeonciistion of principal amaunt and camying value is given hereunden

2017 2016
(RUPEES IN THOUSAND )
Principa| autstanding 108,777 108,777
Effect af adjustrent [2B,216) {35,547)
Amortization charged o prodt 2nd loss aoount UEING
the effective nierest method (Note 18) 4,055 7331
Camrying value s at 30 June E3ELY 80,551

E3 The securty on the Demand Fnances is secured by way of crexton of fird exdusve oquitable mortgage of
Fupsaas 419.52 1 milion on Company's fixed assets bawd at 35-Kilometer Shelkhupura Road, Falsalatad along
with boken regishered mortgege of Rupees 0100 million and personal guaranbes of the diredors of the

Campanmy,
B, LOMNG TERM LOANS
Firgim Sponsor directors [ shareholders

paning balance 34,752 Er
Acld:; Fair value achustment {Mote 18 2ATY 313
Onsing balance et 34752

B4 These represent inberest free loans cifained from sponsor directors | sharebolders of the Company. These
Ipars are repayable in ame bulket instalirment on 30 June 20200

7. DEFERRED INCOME TAX LIARILITY
Balamce as on 01 July 7137 77,830
Add: Adjistment of defered incame tax lisbiity diss to the ni-atement - 1,754
T137 79,584
Lese:
Trarahered o surplus on revakestion of plant snd equipment [Nobe 4.1) 17H 1,864
Tearshemed o surplus on evalsation of Irvestment properties [MNote 4.2) 568 568
Defered inoome tax izbiity on acoes of incremensal depregation charged
durirg the year translered o profit end (s aocoenl
750 B210
Defemed incoms: tze iabiity moognized B35 FlaM

74 The Comgeny has socumulabed tax imes of Rupses 295410 milion indudng unatsoibed depredation & ot
30 June P07 {ZM6 Rupees 279.328 milionk The related defemed inCome fax assel amounting 1o Rupees
10455 millon (2016: Rupess .74 million) has not been ecognied as sufficient tax profit would not be
avaiable in the foreseeable futune

B, TRADE AND OTHER PAYABLES
Acorued Fabilibes I’ 1iE
Advanoes fram cLEbormars = 12 304
Cithers 1120 8,567

111577 111,159
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9. SHORT TERM BORROWINGS

This represents unsecred interest fres loan cbtained from Messrs Beacon Impex (Private ) Lisited {BIL) for the
panyment of overdue lebilties of banks, creditors and for Balancing, Miodernization and Reploement (BME) of

piant ard machinary and relabed equipment of the Comgary. Tha repaymant terms and conditions have not
been ettled Howsnear, BIL miy demand the payment wfin the nest fmancial year,

1@, CONTINGEMCIES AND COMMITMENTS

There was ne contingent oty and commitment a5 at 30 June 2017 (2016; Rupess Nil),

017 2016
(RUPEES IN THOUSAND )
11.  PLANT AND EQUIPMENT
Diperating Moed adsets (Nete 11.1) 290,947 313,331
Capital work-in-progress [Note 11.2) 1,768 1,768

#2715 35,09
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11.1.1 Had there been no revaluation, the oost, acoumulated depreciation and book value of the
rervalued essels would have been as follows:

Cost Accumul ated Met ook
depredation value
wmemmccecc{ RUPEES IN THOUSAND )= <= ~eescenn
Plant and machinery 769,551 158,180 111,371
Power generation howse 58065 40,902 17 8463
2007 33 316 1949 032 129, X34
2016 — M6 184777 143504
2017 2016
[RUPEES IN THOUSAND}
11.1.2 Depreciation charge for the year has been allocated as follows:
Administrative expenses (Note 16) 179 212
Other expenses (Moke 17) 12,205 35,071

32,384 35483

11.1.3 Plant and machinery and other faciities located at mils along with investment properties as
mertioned in Mote 12 hawve been given on (eese to Messrs Beacon Impes (Private) Limited at
manthiy rental of Rupees 2,500 milion (2016; Rupees 2.000 milion},

11.2 Capital work-in-progress

12 INVESTMENT PROPERTIES
Balance as on 01 July 102,179 95 967
Further capital expenditure on investment properties = 229
02,179 96,196
Fair value gain [ Nobe 15) 5,444 5,983
Balance &= on 30 hne 107,653 10217

121 The falr value of investment properties, comprising freehold land and bulldings thereon has
been determingd on 30 June 2017 by Messrs Zafar Igbal and Company, an independent
valuer, Expenses of capital nature direcly releted to investment properties amounting to
Rupees Mil (2016: Rupees D229 million) wenz incumad during the year as shown abowe,

13 LOANS AND ADVANCES

Considersd good:

Emplonyes - against salary -
Income tax 3410 2,908
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2007 2016
(RUPEES IN THOUSAND)
14, CASH AND BANK BALANCES
Cash with banks;
On current aocounts of 138
Cash in hand 11 24
P 162
15. REVEMNUE
Income from nom-financial assets
Rental inmmea 30,000 24,000
Credit balance weitten back 12,304 -
Gain on remeasurement of fair value of
investment properties (Mote 13) Lot 5,983
Others = 5
47,748 29,088
16, ADMINISTRATIVE EXPENSES
Salaries, wages and other benefits 555 474
Travelling and conveyance . 2B
Advertisement, printng and stationery Py ] a0
Electricity and sul gas 177 258
Postage and telephana £l a5
Rent, rates and taxwes 127 111
Repai and maintenance i 55
Auditors' rermuneration [Note 16.1) 360 380
Legal and professional 30 168
Fees, subscription and periodicis 243 365
Enteriainment B3 ir
Others Ea! -
Depredabion {Mobe 11.1.2) 179 21

éﬂﬂ 2!2?3
161 Auditors’ remuneration

Audit fea 300 300
Other certifications including haf yearly review &0 G0
Ee 30

17. OTHER EXPENSES

Depredation (Note 11.1.2) 32,205 35,071

=E=
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2017 016
{RUPEES IN THOUSAMND)

18. FINANCE COS5T

Mark-up on kong term finanding 4,270 6,578

Arnortization on demand finance calculaied by using

the effective interest method (Note 5.2.1) 5,056 7350

Fair value adjstment of loars from sponsor direchors |

shareholders {Moke 6) 2,477 2313

Bank charges and cormmisskon 3 21

—t00, 16043

19. TAXATIDN

Currant {Mote 19.1) 3,000 2,400

Defermed {5, 202) (5,778)

{2,202} (3,378)
19.1 Prowision for current taxation represents tax on rental inoome under the relevant provisiors of Income
Tar Ordinance, 2001, Recondliation of ta expense and product of acmunting profit multipléed by the
appicable tax rate b not required in view of acoumulated tax losses of the Company.
20. LOSS PER SHARE - BASIC AND DILUTED

There i5 no dikitive effect on the Dasic Ioss per sham whidh s based on;

2017 ime
Loss for the year {Rupisis in thiusand) {84} [20.621]
Weightad average number of ordinany shares { Mumbers) 13 174 800 13 174 BOO
Loss per share (Rupess) (0,006} [1.565)

21. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

2011 Mo remuneration, fea of any other expenses have been paid to Chief Executive Officer and Direchors of
the Company for their services and no employee of the Company falls within definition of executie as
defined in Clause (il Para 2 Part 1 of the 4th Schedule bo the repesled Companies Ordinance, 1964,

21.2 Meeting fee has bean pald to the diredors of the Company amaourting to Rupses 12,000 (2016
Rupees Nil).

(NUMBER OF PERSONS)
22 NUMBER OF EMPLOYEES

Fumbsr of emplopess a5 on 30 June 3 2
fwarage number of employass dudng the vear k| 3

23 TRANSACTIONS WITH RELATED PARTIES

There was no tranzadion with ary related party during the yvear except for those disciosed in Mote
21,3,

=E=
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24, PLANT CAPACITY AND ACTUAL PRODUCTION
The Company has suspenced ks operations and leased cut its producton faciites since Ocober 2011,

5. FINANCIAL RISK MANAGEMENT

25.1 Financial risk factors

The Company's adivties expose £ 8 variety of fnancial risks: market risk (induding aurrenty risk,
cther price risk and interest rabe risk), oedi risk and liquidity risk. The Company's owerall risk
management programme focuges on the unpredictabdty of financal markets and sesks to minkmize

patential adverse affiects on the Company's finarcial performance,

Risk managemant |5 carmed out by the Company’s Board of Diredors, The Boand provides prnciples for
el risk management, a5 well 85 polides aovering Specilic aneas such as currendy fsk, other rice
risk, imterest raba risk, credit risk, iquidity risk and wse of non-derivateee financal instruments,

(a) Market risk
(i} Cwrrency risk

Currency risk s the risk that the fair valee or future cash flows of a finandal instrurment will
Auctuate because of changes in forelgn exchange rates. Currency sk arlses mainby from futune

cofremercial trangactions of receiables and payables that exist dee o transhctions in foasign
curencles. The Company has o recesable | payable balances In forelgn currency as at 30

June 200 T (2016: Fupass Nil),
(i} Other price risk

Other price rsk represents the sk thet the Fair valee o fuelure cash Nowes of a fimancial
instrusmeemt will fluctuate because of changes in markat prces {other than those arising from
interest rate risk or currency risk), whether those changes are caused by fachors spedific to the
individiial financial instrument o S issuer, or fadors afeding all similar firancial instrumant
traded In the market. The Compamy s not exposed to commadity price risk,

{ii} Interest rate risk

This represents the risk that the fair value or future cash Nows of @ Tinencal instrument vwill
fluctuate because of changes in market inberest Etes.

Tha Campamy's inferest rate sk arises from long term financng. FArancial instrumeants at
vanable rales expose the Company to cash flow interest rate rigsk. Financial instruments st fixed
rate expose the Company to fair value interast mate risk,

At the balanoe sheet dabe, the interest mte profile of the Company's interest bearing financial

inglruEmenls was
2017 2016
[(RUFEES IN THOUSAND)
Fixed rate instruments:
Financial liabilities
Long tarm finandng 49,224 H2,890
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Fair walwe sensitvity analyss for fised ate instruments

The Compasy does not aacount for sy Feeed rate finenoe® gssets and iphises ot far vakes through peoft or loss. Thersdoee, a
Feange i interest rate at the: balsnoe sheet date mould not affed profit or ks of the Company.

Cash ficew sensitvity analysis for veriable rate Instraments
Than Corngurny chae ol prsssss Ay wir i bio rate Frarcal besets and lTies b al 30 Juse 3017 (D005 Popee Hill
{b) Credi risk

Cradit ngk represants the rek fhet ome party to 8 fnendsl metrument will corse 8 feancial loss for the otber party by Falking o
diacharge an oblgation. The camyng smount of fnancipl ety repregents the macimum credit soposne, The masimgm ssposure o
Rt Ak B the eparing dobe wes ag ol

gy 2018
{RUFPEES TN THO LS AND]
Dapieies 574 57313
Loans and advences - 14
Bank balanoes o 1M
!II-!IJ.l 5&

The credt quality of financial ssts Mat are nather paet Qs nor Impined in D9 assessad by rafenends [0 exieenal oot ming (7
Faslale ) or bo historced informeticen shout munterperty defsalt rate

Bating _am7 | 038 |
kot Term Long term P |RLUFEES IN
Mathonal Banik of Fak Eban Al Sl L i L 5 .
Hafslh Medr ppolian Bank Lirded a1+ LTS PR i 1
The Bk of Penjsh AL+ A PR 1 11
Misrran Bank, Limbasd A+ i RS i i
—_— UIF

D o Hhe Comparry's long stancing bus ines nelatonships with Sese usbanpertes snd after geang due oonsidera bion 1o their strong
finamcal skandng, maragement doss not expect noc-pedformance by these coundemartiss on their cbdgatioes bo the Company.
o dinghy, the owdit rigk i miniesal,

{c] Liguidky risk
Liquichtr sk B8 B rek that an ety sl encounber STEuly = meeting obigations s siiated with Mnancisl Babilties

The Compeny masages |iguidity sisk by mainiaining suffcient cash. &t 30 Jone 2007, thee Company had not any unavaled bomowing
limite Iz Tneracial inglitubione mod Fupees 0,099 feilan (D006 Pugeess 0,162 idlicn) cash asd hank balanced. Managesn Balies
the ity rsk to be high, Folbwing are e contraciual metertes of finanosl Rtekbies, nouding Inteest povments. The amount
digckonind in Ui Gahle o u fetcouriod Cash Nows:

Contractus | matwrities of fimancinl linbiites ar ot 30 June 2007;
Camying || Contractusl || & months 6-12 |i 13 Ill-cll-lhu

MO L cash Tlows orless manths 2 years
= [RUPEES TN THOUSAND )
Hoo-derivirtive Financial Bablizies:
Lisreg birm Enancisg EEC e 175 16§ 15,964 18,35 11513 08,715
Lo e Erans 7,328 3724 - = 3 7
Trada and obher ey 1L, 577 L1527 1EL,577 = . .
St Nerh horr iwings 208,559 208,558 04,559 3 3 =

T 553 T 5 1 MO .. IS 3 1.5 O -2

Contrac b matwrites of Neancial Aabi e as 3t 30 June 204056!

Moz derivative fnancisd §abdities:

Lifeg L i D Cisa 163451 191 66T 18,963 10,555 EFRE 115,735
Leng teem ppns EE AT e R - - - a8
Tl and oiir RS B8 855 U8 8RS . 005 - ' .
o tarm hormivings 208,550 208550 04,550 -

1AM Y M [T MO - WO 7 W 1 =

The mntratual cash Aows ralabing 50 the abose fnancal Babities have been determined on e bask of mank-up e efectve o at
30 Juna. The rave of mark-up has ben disdosed In Mole 5 (o ese fnandal mements
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25.2 Finandal instruments by catego ries

2017 2016
{RUFEES IN THOLSAMD )
Loans and receivables
Financial assets
Depsis 5,733 5733
Loems and advances - 10
Cash and bank balanoes Fo 162
2812 2205,
— At amortized cost
Financial liabilities
Lo berm Rinandng 138,841 163,451
Leng term ksans 7125 34,752
Trade and other peryables 111,577 98,865
Shert berm borrowinos 208,550 208,559
446,06 505,547

153 Offsetting financial assets and financial liabilities

A an bafance sheet date, recognized finandal Instruments are not subject to offsetting as there are no
enforcashle master netting amangements and similar agreameants,

254 Caplal risk managemant

The Company's abjectivis when managing captal are to safeguand the Comgany's ahility to continue a5 a
ming ontern in order o provide eums for sharehalders and beneflits for other ctakshaklers and
rairtain a strong capital hise 10 SIpport the Sustaired develogme nt of its Businesses

The Compary maraoes its capital structsne by monitoring retum on net assets and makes adjustments 1o it
in the light of changes in economec conditions. In order to maintzin or adjust the capkal structure, the
Company may Esue new shares or sell assets to reduce debt.

26. RECOGNLIED FAIR WALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Certain financal amels and financial liabilities ane not measumed st far vale iF the carying anownsts are a
reasonable approvimation of far value, Dee o shorl term nature, cGarrying amounts of certan finsncial
easets and financial Habilites are considersd 1o be the Samea as their Teir value, For the majarity of the non-
aurrenl resivables, the fair valuas arns alsa net sgnificently diferent to their carrving amounts, Judgemsnts
and estimates are made in determining the falr values of the financial instruments that are recognised and
mezsured at fair walue in these finandal statements. To provide an indication about the relabiity of the
inputs usad in determining fair value, tha Company classfies ks finandal Instruments info fiollowirg thres
lewals, Howewver, @ at the reparting date, the Company has no such type of finandal Instruments whidh ane
required to be grouped into these levals. These levels are cxplyined a5 under;

Level b The fair value of financial instruments traded in acive markets (swuch as publcly traded dedvaties,
and trading and availabie-for-sale securitles) = based on guaoted market pices at the end of the reporting
pericd. The quoted market price wsed for financal assets held by the Company Is the osmrent béd peica,
Thes irstuments ane included in level 1,

Leved 22 The fair value of financial instruments that ere not traded in an acthve market (for eample, ower-
the-countar dertvatiies) is determined using waluation techréques which maximise the use of observeble
market data and rely as lite as possible on entity-speciic estimates. IF all significant inputs required ko falr
value an instrument ane observable, the instrument is included in lowd 2.

Lewsd 32 If mne or more of the sgnificant inouts ks not based on observable market data, tha instrument is
included (nlewa 3. This B the case for unlisted eguity seourities.
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27. RECOGHIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS
(i}  Falr value hierarchy

Jimdgameants and edtimates are madae & debemmining the fair values of the nonfinancial assets that are
recognized and measurad at fair value in the fmancial statements. To prwvide an indication about the
refiabiity of the inputs weed in determenng fair valua, the Company has dassfied its non-financial assets
inta the following thres levek.

[At 306 June 3017 [ Leveli [ level2 | Leval3 | Total |

Plant and machineny - X145 - 251,450
Fower genemtion house - 23,850 - 23,650
Investrient properties - 107,623 - 107,623
Total non-financial assets - £ PR PE . SR PE]
[ At 30 June 2016 [ lewvell | Level2 | Level3 | Total |
RUPEES IN THOUSAND
ant and machinery - 290,500 . 290,500
Fower generation house - 26,500 - 26,500
Irvestment properties . 101794 - 102,179
Total nen-financial assets - #1517 - 119‘1?9

The Company’s policy is o moognipe trarsfiers into and transfers out of fair value hicrarchy levieds as ek the
end of the reporting period.

There were no transfers between levels 1 and 2 for recuning fair value measurements during the year.
Further, there was no ransfer i and oul of |evel 3 measuements,

(il Valwtion techniques used to determine level 2 fair wlues

The Company cbtains Independent valuations: for ks imeestmant properties at keast annually and (s plant
and machinery and power genaration houss (chssfed as plant and squipsment) at least after every three
vears, The management updates the assessment of the fair walue of imeesment properties, plant and
machinery and power generation house taking inte account the mast macent independent valuations, The
mamagement determines the property’s value within @ @nge reasonable far wlue estimates. The best
enfidence of far valee of freehold tand S curent peides in an active markel Tor semélar lands. The best
evidence of Fair value of bulldings 15 to Galculate Fair deprecisted market value by applying &n approprate
anrud rate of depreciation on the new aomstrudion [ eplaceman value of the same Buildng, The best
enidence of Far value of plant and machinery and power genaration bouse @S to chiaulabe Fair depreciaked
market valie by applying an appropriste annual rate of depredation on the value of new plant end
fmachinery and power gendration holse of thi same spedfications.

Valuation processes

The Campany cngages ovtornal, independent and qualfied waluer to debermine the fair wvalue of the
Company's imestment properties at the end of every finandal year and for plant and machinery and power
generation house e least afler every three pears, As at 30 June 2017, the far valse of irnestment
propertezs has been determined by M essrs Zafar Tgbal and Comparry, The valuation of plant and machmery
and poveer generation bowse has been perfonmed by Messers Zafar Ighal & Company &5 &t 30 Juns 2016

Changes in fair valwes are anabyzed at sach reporting date during the apnual valuation discussion betweeen

tha management of tha Company and the valuer, As part of this disoussion the team presents 3 report that
axplins the reason for the fair value movemeants.
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28. DATE OF AUTHORIZATION FOR ISSUE

These finangal stabements were authorized For issue on Odober 07, 2017 by the Board of Directors of the
Company.

29, CORRESPONDING FIGURES

Corresponding figures kave besn re-amanged, wherever pemessary for the purpose of comparison.
Hewever, no significant re-armnoements have bean made.

30. GENERAL

Figures have been roundsd off to the nearest thousand of Rupess unless otherwise stated,

4 Bh g

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

=E=
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FORM 34
PATTERN OF SHAREHOLDING
1. Incorporation Number (0014146 |
2. Mame of the Company [Khurshid Spinning Mills Limied |
3. Pattem of holding of the shares held by the shareholders as al | 30062017 |
-——Sharsholding——-
4. No. of Shamholders From Ig Total Shares Held
448 1 100 44,800
baa 101 500 330,000
233 &1 1000 210,700
181 1001 5000 479,100
40 G001 10000 276,900
19 0001 15000 258 100
8 15001 20000 140,700
4 20001 25000 20,800
4 25001 30000 111,300
3 30001 5000 8. 400
3 35001 40000 111,100
1 45001 BOO00 B0,000
1 S5001 G000 &7.500
3 BO001 BE000 186,200
1 Ta001 BOOCH 75100
1 25001 100000 Q9 e00
1 100001 105000 101,900
1 185001 180000 180,000
1 290001 215000 211,300
1 230001 235000 235,000
1 SE0001 BA5000 580,800
1 05001 BO0000 £88,300
2 BEONO1 GRE000 1,200,700
1 BES001 BE0000 BSE,900
1 1230001 1835000 1,832.000
1 2210001 2215000 2,211,500
1 2335001 2340000 2.335.000
1830 13,174,800
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5. Categories of shareholders Share held Percentage
5.1 Directors, Chief Execufive Officars, 4,634 000 JEATI2%
and thair spousa and minor childem
5.2 Associated Companias, - 0._0000%,
undertakings and related
parties.
8.3 NIT and ICP 1,091,800 8.2878%
5.4 Banks Development 2,150,400 16.3221%

Financial Institutions, Mon
Banking Financial Institutions.

5.5 nsurance Companias 108,500 0.8311%

5.6 Modarabas and Mutual 56,100 0.4258%
Funds

5.7 Share holders holding 10% 6,478,500 49, 1734%
of More

5.8 General Public

a Local 5,120,800 28 _BHET %
b. Foreign : 0.0000%
5.8 Others (to be spacified)
Joint Stock Companies 12,100 0.0918%
6. Signature of . i*ﬁ.l“ i —
Company Secretary L |
7. Name of Signatory |ali Mudassar |
B. Dasignation |_Company Secratary I
8. NIC Number [35402-0165605-5 |
10 Date L3 | 08 | 2017 |
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PROXY FORM

LM, s s s mn vr e e e e e E g e r R re e SRS e T Re R prArr e e ey ey .
- 1 PR v i e e R 48 5 A AR A B AR ] A B AT AR
R 1 Ty ] P T S T S T S MR being o membermembers of
Khurshid Spinning Mills Limited hobding, .......covvvevniivnimiinsrinanes LOrrdinary Shares
of s, | (W=gachy herely AppOing
L € it e e i B

| S o L S B e P e W L P e U Rt e NP W . member of
o falling hirmher Mz Ms
1 whis is also a member of the Company,
wvide Reristered Folio Mo, ..o, et r e ety A5 IV OUT Proxy

o atlendd, speak and vobe for mefus on myour behalf ot the Anoual General Meeting of
the Company 1o be held on Twesday, October 31, 2017 & 1130 AM. & 133-134,
Regency the Mall, Faisalobud - the Repaered Office of the Compemy and & any

adj curmmient thersol

Ay witness  mylowr  hand  this. Aday

Please affix hene
kit i kst o O LT b
orRs, §
and sgn MToss
N WTIIIEBE o i ma vt W
2 LD e
D i e e e
o] - R R N R
Sigmarure should
Aproe withtho
Signature rmstend
Wi the Company
IMPORTANT

A member entitled to vote at the mesting may appoint & proxy. Proxy in order to be
effective mmst be received at RegistrarsRegisterad Office of the Company duly
sirned, stamped and witnessed not luter than 48 hours be fore the mestime.
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